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INTERIM REPORT ON OPERATIONS AS OF 30 JUNE 2013 
 

 

 
In the first six months of 2013 IRCE Group (hereafter only Group) results were lower than in the same 

period of 2012, due to the economic recession in Europe, especially in Italy, and to the slowdown in the 
growth of developing countries. 

 
Regarding the two main products, the slowdown of winding wire sales on the European market was partially 

offset by the increase in South America, while the cable segment continues to suffer the crisis of 

construction industry. 
 

In this difficult context, consolidated turnover was € 189.64 million, 5.8% lower than in the first half-year of 
2012 (€ 201.34 million); the decrease was primarily due to a fall in volumes and partly to the reduction of 

the copper price (-8%, average LME price in first half-year 2013 compared to the first half-year 2012). 

 
Turnover without metal1, in the first half-year 2013, decreased by 10.4%. In detail and as reported in table 

below, the winding wire sector fell by 7.7% and the cable sector by 21.4%. 
 

Consolidated turnover without metal 1° half-year 2013 1° half-year 2012 
(€/million) 

  
    Value            % 

  
    Value            % 

  Change 
% 

         

Winding wires  32.3 83.0%  35.0 80.6%  -7.7% 

Cables   6.6 17.0%  8.4 19.4%  -21.4% 

         

 Total   38.9 100.0%  43.4 100.0%  -10.4% 
 

 
The following table reports the results of the first half-year 2013, compared with those of the first six 

months of 2012, including the adjusted values of EBITDA and EBIT. 
 

Consolidated income statement data 
(€/million) 

1° half-year 2013 1° half-year 2012

Restated

Change

Turnover2 189.64 201.34 -5.8%

EBITDA3 4.30 6.19 -30.5%

EBIT 0.02 1.73 -98.8%

Net profit before tax 1.84 2.65 -30.6%

Net profit 0.93 1.04 -10.6%

 

Adjusted EBITDA4 6.16 8.11 -24.0%

Adjusted EBIT4 1.88 3.65 -48.5%
For details of the restatement of first half year 2012, please refer to the Explanatory Notes. 

 

                                                 
1
 Turnover without metal corresponds to overall turnover after deducting the metal component. 

2
 The item “Turnover” represents the “Revenues” reported in the income statement. 

3
 EBITDA is a performance indicator used by the Management of the Group in order to assess the operating performance of the 

company and is not identified as an accounting item within IFRS; it is calculated by IRCE S.p.A. by adding amortisation/depreciation, 
allocations and write-downs to EBIT. 

4
 Adjusted EBITDA and EBIT are respectively calculated as the sum of EBITDA and EBIT and the income/charges from operations on 

copper derivatives (€ +1.86 million in 1° half year 2013 and € +1.92 million in 1° half year 2012). These indicators are used by the 
Management of the Group in order to monitor and assess the operational performance of the Group and are not identified as 
accounting items within IFRS. Given that the composition of these measures is not regulated by the reference accounting standard, 
the criterion used by the Group could potentially not be consistent with that adopted by others and therefore not be comparable. 
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Consolidated net financial debt at the end of June 2013 was € 92.01 million versus € 79.38 at the end of 

2012; the increase was generated by working capital needs. The cash flow generated from operations was € 

5.39 million. 
 

Consolidated statement of financial position 
data 

(€/million) 

As of 30.06.2013 As of 31.12.2012 Change 
% 

Net invested capital 230.75 221.39 4.2%
Shareholders’ equity 138.74 142.01 -2.3%

Net financial debt5 92.01 79.38 15.9%
 

 
Investments 

 

The Group's investments in fixed assets were € 3.33 million, mainly addressed to the completion of the 
product range of IRCE Ltda production capacity. 

 
 

Primary risks and uncertainties 

 
The primary risks and uncertainties of the Group as well the objectives and policies for managing them are 

detailed below: 
 

Market risk 
These are the risks associated with trends in the end markets of the products of the Group. 
The risk of persistence of the economic crisis, particularly in Europe, the primary reference market for the 

IRCE Group, where some nations face critical situations and difficulties in managing their public debt should 
be noted. This generated and continues to generate, a slowdown in demand within the various end markets, 

such as the automotive, household appliance and construction markets which are more exposed to overall 
economic performance. This risk will, in the future, be mitigated by the increase in turnover outside of 

Europe. 

 
Risk associated with changes in financial and economic variables 
 

� Exchange rate risk 
The Group primarily uses the Euro as reference currency for its sales transactions. It is subject to 

exchange rate risks in relation to its operational activities for copper purchases which are partly 
implemented in dollars; they are hedged using forward purchases. It is also subject to foreign 

currency translation risks for its investments in Brazil, UK, India, Switzerland and Turkey. 
 

� Interest rate risk 
When implementing its activities, the Group finances itself by means of bank loans that primarily 

have floating rates. 

With regard to long-term debt, the floating rate amount is hedged against by using IRS derivative 
contracts. 

  
� Risks related to fluctuations of raw materials 

The main raw material used by the Group is copper, whose price changes can affect the margins 

and as well as financial requirements. In order to mitigate the potential effect of changes in copper 
prices on margins, a hedging policy is implemented with forward contracts on positions generated by 

operating activities, within the limits established by the Board of Directors; this is the primary use of 
derivative instruments on the part of the Company. 

 
 
 

                                                 
5 Net financial debt is measured as the sum of short-term and long-term financial liabilities minus cash and financial assets, see note 

No. 17. It should be noted that the methods for measuring net financial debt comply with the methods for measuring the Net 
Financial Position defined by Consob Resolution No. 6064293 of 28 July 2006 and CESR recommendation of 10 February 2005. 
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Financial risks 
Risks associated with financial resources. 

 
� Credit risk 

The credit position does not present particular challenges. The risk is constantly monitored with 
adequate assessment and lending procedures. 

 

� Liquidity risk 
The financial situation is such as to exclude difficulties in meeting obligations associated with 

liabilities. A increase in the use of bank loans should be noted; this is linked to the increase in 
working capital and investments expenditure, however the Group has extensive credit lines which 

are not used. 
 

 

Outlook 
 

The trend of the market over the next few months is mainly dependent upon time and speed of the 
economic recovery, now postponed by official sources to 2014. Management's objective is still to achieve 

positive results in the coming quarters. 

 
 

 
 

 

Imola, 29th August 2013 
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CONSOLIDATED ASSETS AND LIABILITIES STATEMENT 
 

 

 
       

ASSETS  Notes 30.06.2013  31.12.2012 

 

       

        NON-CURRENT ASSETS     
       

 Goodwill, other intangible assets 
 

1 
 

2,436,325  2,465,577 

 Property, plant and machinery 

 

2 

 

65,008,537  69,630,083 

 Equipment and other tangible fixed assets 

 

2 

 

1,592,201  1,782,260 

 Fixed assets under construction and on account 

 

2 

 

4,257,223  1,746,494 

 Financial assets and non-current receivables 

 

3 

 

119,051  125,476 

 Tax credits 4 811,582  811,582 

 Advanced taxes 

 

5 

 

4,876,374  4,892,884 

 TOTAL NON-CURRENT ASSETS  79,101,293  81,454,356 

       

        CURRENT ASSETS     
       

 Inventories 
 

6 
 

105,627,667  100,144,428 

 Trade receivables 
 

7 
 

84,749,221  69,218,464 

 Tax credits  
 

8 
 

7,580,672  8,804,869 

 Other receivables 
 

9 
 

1,909,823  869,221 

 Current financial assets 
 

10 
 

916,785  719,423 

 Cash and cash equivalents 
 

11 
 

4,302,443  5,666,135 

 TOTAL CURRENT ASSETS  205,086,610  185,422,540 

       

TOTAL ASSETS  284,187,903  266,876,896 
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SHAREHOLDERS’ EQUITY AND LIABILITIES Notes 30.06.2013  31.12.2012 
 

       
        SHAREHOLDERS' EQUITY     

       
  COMPANY CAPITAL 

 

12 

 

14,626,560  14,626,560 

  RESERVES 
 

12 
 

122,942,752  126,039,907 

  PROFIT / (LOSS) FOR THE PERIOD  929,526  1,108,618 
       

  TOTAL GROUP SHAREHOLDERS’ EQUITY  138,498,842  141,775,085 

        

  MINORITY INTEREST  245,338  235,251 

        

  TOTAL SHAREHOLDERS' EQUITY  138,744,179  142,010,336 

      
        NON-CURRENT LIABILITIES      

        
  Non-current financial liabilities 

 

13 

 

2,736,966  3,819,713 

  Deferred taxes 

 

14 

 

2,321,113  2,526,531 

  Provisions for risks and charges  

 

15 

 

1,284,676  1,452,515 

  Provisions for employee benefits 16 5,846,966  6,262,923 

       

  TOTAL NON-CURRENT LIABILITIES  12,189,722  14,061,682 

       

        CURRENT LIABILITIES     
       

  Current financial liabilities 17 93,751,782  81,620,444 

  Trade payables 

 

18 

 

27,435,443  19,353,361 

  Tax payables  

 

19 

 

2,351,986  1,201,246 

  Payables to the parent company  433,984  433,984 

  Amounts due to social security 
 

 
 

2,107,559  2,291,553 

  Other current liabilities 20 7,173,245  5,904,290 

       
  TOTAL CURRENT LIABILITIES  133,254,002  110,804,878 

   
 

 
 

   

TOTAL SHAREHOLDERS’ EQUITY AND LIABILITIES  284,187,903  266,876,896 

 
 
The effects of related party transactions on the consolidated statement of financial position are reported in 

note 30 “Related party disclosures”. 
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CONSOLIDATED INCOME STATEMENT 
 

 

 
   Notes 30.06.2013  30.06.2012 

Restated 

       

   Revenues 

 

21 

 

189,638,683  201,339,847 

  Other revenues and income 21 578,967 

 
 958,341 

 
 

 

 (of which: non-recurring)  (25,663)  (424,220) 

TOTAL REVENUES  190,217,650  202,298,188 

       

   Costs for raw materials and consumables 
 

22 
 

(156,419,315)  (161,363,908) 

  Change in inventories of work in progress and finished goods 
 

 
 

3,440,260  (1,145,234) 

   Costs for services 
 

23 
 

(17,615,468)  (18,392,021) 

   Personnel costs 
 

24 
 

(14,810,135)  (14,915,876) 

  Amortisation/depreciation 
 

25 
 

(3,639,023)  (3,904,083) 

  Allocations and write-downs 
 

26 
 

(641,914)  (552,480) 

  Other operating costs 
 

 
 

(514,654)  (291,579) 

EBIT  17,401  1,733,007 

     
  Financial income / (charges) 

 

27 

 

1,832,362  912,149 

 
  (of which: non-recurring) 

 

 

 

(932,365)  - 

PROFIT/ (LOSS) BEFORE TAX  1,840,763  2,645,156 

       

  Income taxes 
 

28 
 

(907,765)  (1,610,730) 

PROFIT /(LOSS) FOR THE PERIOD  932,998  1,034,426 

       

  Of  which profit (loss) of minority shareholders  3,472  (10,117) 
  Of  which profit (loss) of the Group  929,526  1,044,543 

       For details of the restatement of first half year 2012, please refer to the Explanatory Notes. 

 

Earnings (loss) per share (EPS)     
- basic EPS of the year ascribable to ordinary shareholders of the 

parent company 

29 0.0355  0.0398 

- diluted EPS of the year ascribable to ordinary shareholders of the 

parent company 

29 0.0355  0.0398 

 
 

 
 

The effects of related party transactions on the consolidated statement of financial position are reported in 

note 30 “Related party disclosures”. 
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CONSOLIDATES STATEMENT OF COMPREHENSIVE INCOME
30.06.2013

30.06.2012 

Restated

€/000

PROFIT/(LOSS) BEFORE NON-CONTROLLING INTERESTS 933                   1,034              

Foreign currency translation difference (4,027)                (2,098)              

Income taxes 

(4,027)                (2,098)              

Net profit/(loss) from Cash Flow Hedge 44                       (170)                  

Income taxes (12)                     52                     

32                       (118)                  

Total other gains / (losses), net of tax, which may 

be subsequently reclassified to profit / (loss) for 

the year

(3,995)              (2,216)            

Net profit/(loss) - IAS 19 430                     (442)                  

Income taxes (99)                     125                   

331                     (317)                  

Total other gains / (losses), net of tax, will not 

subsequently reclassified to profit / (loss) for the 

year

331                   (317)                

Total profit/(loss) from statement of 

comprehensive income, net of taxes (3,664)              (2,533)            

Total comprehensive profit/(loss), net of taxes (2,731)              (1,499)            

Ascribable to:

Shareholders of the parent company (2,726)              (1,490)            

Minority shareholders (5)                      (9)                    

 
      

              For details of the restatement of first half year 2012, please refer to the Explanatory Notes. 
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY 
 

 
 

 

€/000

Share 

capital

Own 

shares

Share 

premium 

reserve

Own shares 

(shares premium)

Other 

reserves

Foreing 

currency 

transation 

reserve

Legal 

reserve

Extraordinary 

reserve

Cash flow 

hedge 

reserve

Actuarial 

reserve

Undivided 

profit

Result for 

the period
Total

Minority 

interest

Total 

shareholders' 

equity

Balance as of 31 December 2011 14,627   (922) 40,539 (225) 45,924 2,785 2,925 14,592 33 (290) 17,230 10,384 147,602 203 147,804

Result for the year 1,045 1,045 (10) 1,035

Other comprehensive profit/(loss) (2,098) (118) (317) (437) (1) (438)

Total profit/(loss) from statement of 

comprehensive income
(2,098) (118) (317) 1,045 (1,488) (9) (1,490)

Allocation of result of the previous year 13,180 (2,796) (10,384)

Other movements 14 14 14

Dividends (1,578) (1,578) (1,578)

Reclassification (348) 348

Purchase and sale og own shares (59) (150) (209) (209)

Cash flow hedging transaction (39) (39) (39)

Balance as of 3o June 2012 14,627 (981) 40,539    (375) 45,924 339 2,925 26,195 (124) (607) 14,796 1,045 144,301 193 144,494

Other comprehensive profit/(loss) (2,041) 50 (583) (2,574) 43 (2,531)

Other movements 30 30 30

Result 64 64 64

Purchase and sale og own shares (15) (31) (46) (46)

Balance as of 31 December 2012 14,627 (996) 40,539 (406) 45,924 (1,702) 2,925 26,195 (74) (1,190) 14,826 1,109 141,774 236 142,011

Result for the year 930         930 3 933

Other comprehensive profit/(loss) (4,019) 32               331            (3,656) (8) (3,664)

Total profit/(loss) from statement of 

comprehensive income
(4,019)                32            331          930 (2,726) (5) (2,731)

Allocation of result of the previous year 4,388           (3,279) (1.109)

Other movements (27) (27) 14 (13)

Dividends (524) (524) (524)

Balance as of 3o June 2013 14,627 (996) 40,539 (406) 45,924       (5,721) 2,925       30,059       (42) (859) 11,520       930        138,499       245        138,744    

Share capital Other reserves Reatined earnings

 
 

 

 
 

 
For details on equity, refer to Note 12. 
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FINANCIAL STATEMENT  Notes 30/06/2013 30/06/2012 

     Restated 

€/000     
      

CASH FLOW RESULTING FROM COMPANY OPERATIONS:     

Profit for the year  930 1,045 

Adjustments to reconcile profit for the year with cash flow generated 
(absorbed) from operations:     
Depreciation 25             3,639  3,904 

Net change in (assets) provision for (advance) deferred taxes 5-14              (189) 309 

(Gains) /losses from sell-off of fixed assets  (8) (137) 

Decrease (increase) in inventory 6           (5,483) 2,398 

Net change in current assets and liabilities            (5,049) 12,088 

Net change in non-current assets and liabilities               (577) 189 

Change in net financial position 17 12,131 (10,538) 

CASH FLOW GENERATED FROM OPERATIONS  5,393 9,258 

      

Investments in intangible assets 1 (64) (256) 

Investments in tangible assets 2 (3,333) (5,151) 

Exchange rate differences for investments 1-2             2,089  1,336 

Amount collected from the sale of tangible and intangible assets                   9  1,082 

CASH FLOW USED IN INVESTMENTS  (1,299) (2,989) 

      

Borrowing refunds 13 (1,083) (1,518) 

Change in current financial assets 10 (197) (828) 

Change in minority shareholders' capital  10 (10) 

Dividends paid to minority shareholders 12 (524) (1,577) 

Changes with effects on shareholders' equity 12 (3,664) (2,533) 

Operations in own shares (sale/purchase)  - (208) 

CASH FLOW GENERATED FROM FINANCIAL TRANSACTION  (5,458) (6,674) 

      

NET CASH FLOW FOR THE PERIOD  (1,364) (405) 

       

CASH BALANCE AT START OF YEAR 11 5,666 5,220 

TOTAL NET CASH FLOW FOR THE PERIOD  (1,364) (405) 

CASH BALANCE AT END OF YEAR 11 4,302 4,815 

 
For details of the restatement of first half year 2012, please refer to the Explanatory Notes. 
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NOTES TO THE CONDENSED CONSOLIDATED HALF-YEARLY FINANCIAL STATEMENTS  

 
 

GENERAL INFORMATION 

 
The publication of the IRCE Group's Half-Yearly Financial Report as of 30 June 2013 was authorised by the 

Board of Directors of IRCE S.p.A. on 29 August 2013. 
The IRCE group owns nine manufacturing plants and is one of the major industrial players in Europe in the 

field of winding wires as well as in the field of electrical cables in Italy.  
Its plants are located in the Italian towns of Imola (Bologna), Guglionesi (Campobasso), Umbertide (Perugia) 

and Miradolo Terme (Pavia); foreign locations include Nijmegen (NL) - the registered office of Smit Draad 

Nijmegen BV -, Blackburn (UK) - the registered office of FD Sims Ltd -, Joinville (SC – Brazil) - the registered 
office of Irce Ltda -, Kochi (Kerala – India) - the registered office of Stable Magnet Wire P.Ltd. - and Kierspe 

(D) - the registered office of Isodra Gmbh. 
The distribution uses agents and the following commercial subsidiaries: Isomet AG in Switzerland, DMG 

GmbH in Germany, Isolveco S.r.l. in Italy, Irce SL in Spain and Irce Kablo Ve Tel Ltd in Turkey. 

 

 
GENERAL DRAFTING CRITERIA 

 
The Half-Yearly Financial Report has been prepared in compliance with IAS 34 "Interim Financial Reporting", 
pursuant to the provisions for the condensed interim financial statements, and based on Article 154 ter of 

the Consolidated Financial Act. The Half-Yearly Financial Report does not therefore include all the 

information required for the annual financial statements and should be read in conjunction with the 
consolidated financial statements for the year ended 31 December 2012. 

 
The Half-Yearly Financial Report is drafted in Euros and all values reported in the notes are stated in 

thousands of euro, unless specified otherwise. 

 
The financial statements have been prepared in accordance with the provisions of IAS 1; in particular: 

• the statement of financial position was drafted by presenting current and non-current assets, and 

current and non-current liabilities, as separate classifications; 
• the income statement was drafted by classifying the items “by nature”;  

• the statement of cash flows was prepared, in accordance with IAS 7, by reporting cash flows during the 

period classified by operating, investing and financing activities. Cash flows from operating activities 

were reported using the "indirect method". 
 

For the purposes of clarity in reporting, it should be noted that certain items of the financial statements as of 
30 June 2012 have been re-classified. 
The impact of said reclassifications is shown below: 

 

Reclassified item €/000 Previous reclassification Current reclassification 

IAS 18 Fair value of sales 1,038 Revenues Financial income and charges 

Assets acquired and internally 
completed and then sold to 

subsidiaries 

1,430 Costs for raw materials As deduction from revenues 

 

It is furthermore noted that figures for the first half of 2012 have been re-determined following adoption of 
IAS 19 R starting with the financial statements as of 31/12/2012. For more details, please refer to note 16. 

 
 

ACCOUNTING STANDARDS  

 
The Half-Yearly Financial Report was prepared using the accounting standards and criteria adopted in 

preparing the consolidated financial statements as of 31 December 2012, as they are compatible, except for 
that described in the following paragraph. 
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Accounting standards, amendments and interpretations that are applicable as of 1 January 

2013 

• IFRS 10 – Consolidated Financial Statements, which replaces SIC 12 Consolidation – Special Purpose 

Entities as well as parts of IAS 27 – Consolidated and Separate Financial Statements which has been 
re-named Separate Financial Statements and regulates the accounting of equity investments within 

separate financial statements. The new standard is based on existing principles and considers the 
concept of control to be the decisive factor in consolidating a company within the consolidated 

financial statements of the parent company. In addition, it provides a guide to determine the 

existence of control if the latter is difficult to ascertain. The standard is retroactively applicable as of 
1 January 2013; 

• IFRS 13 Fair Value Measurement, issued by IASB on 12 May 2011 and applicable as of 1 January 

2013, provides an unequivocal definition of the concept of fair value while clarifying the procedure 
for its measurement within the financial statements; 

• On 16 June 2011, the IASB issued an amendment to IAS 1 – Presentation of Financial Statements in 

order to require companies to group together all the items presented under “Other comprehensive 
profit/(loss)” depending on whether these can be later reclassified to the income statement. The 

adoption of this amendment will not result in any effect on measurement of financial statement 

items; 

• Amendments to IFRS 1 – Severe Hyperinflation and Removal of Fixed Dates for First-time Adopters, 

published by IASB on 20 December 2010; 

• Amendments to IFRS 7 – Financial Instruments: Disclosures, published by IASB on 16 December 

2011 and applicable as of 1 January 2013; this standard requires additional disclosure about the 
effects of offsetting financial assets and liabilities in the statement of financial position;   

• IFRS 11 – Joint Arrangements, which will replace IAS 31 – Interests in Joint Ventures and SIC 13, 

Jointly Controlled Entities – Non-Monetary Contributions by Venturers. The new standard includes 

criteria for identifying joint arrangements based on the rights and obligations derived from the 
arrangements rather than their legal form and establishes the equity method as the only method for 

booking equity investments in jointly controlled entities within consolidated financial statements. The 
standard is retroactively applicable as of 1 January 2013. Following the issue of the standard, IAS 28 

– Investments in Associates was amended in order to expand its realm of application, as of the date 
of adoption of the standard, even to jointly controlled entities;  

• IFRS 12 – Disclosure of Interests in Other Entities is a new and complete standard on disclosures 

which must be supplied for each type of interest, including those in subsidiaries, joint arrangements, 

associates, special purpose entities and other non-consolidated special purpose companies. The 
standard is retroactively applicable as of 1 January 2013; 

• IFRIC 20 – Stripping Costs in the Production Phase of a Surface Mine, published by IASB on 19 

October 2011 and applicable as of 1 January 2013;  

• Amendments to IAS 12, Income taxes, published by IASB on 20 December 2010 and applicable as of 

1 January 2013; the new standard clarifies the method of calculation of deferred taxes in the event 

of investment property measured at fair value on the basis of IAS 40. 

 
On the date of this Half-yearly financial report, the amendments listed above have not had significant effects 

on the financial position, economic performance and cash flows of the company. 
  

 
USE OF ESTIMATES 

 

The drafting of the consolidated half-yearly financial statements pursuant to IFRSs requires to make 
estimates and assumptions which affect the amounts of the assets and liabilities recognised in the financial 

statements as well as the disclosure related to contingent assets and liabilities at the reporting date. The 
final results could differ from these estimates. Estimates are used mainly to recognise the provisions for bad 

debt, inventory obsolescence, depreciation and amortisation, impairment of assets, employee benefits, and 

taxes. The estimates and assumptions are reviewed periodically and the effects of each change are applied 
to the income statement. 
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CONSOLIDATION PRINCIPLES 

 

There have been no changes to the consolidation principles compared to that already mentioned in the 
Report on the consolidated financial statements as of 31/12/2012. 

 
The following table shows the list of companies included in the scope of consolidation as of 30 June 2013: 

 

Company % of 
investment 

Registered 
office 

Share capital Consolidation 

      
Isomet AG 100% Switzerland CHF 1,000,000 line by line 

Smit Draad Nijmegen BV 100% Netherlands € 1,165,761 line by line 
FD Sims Ltd 100% UK £ 15,000,000 line by line 

Isolveco S.r.l. 75.0% Italy € 46,440 line by line 

DMG GmbH 100% Germany € 255,646 line by line 
IRCE SL 100% Spain € 150,000 line by line 

IRCE Ltda 99.9% Brazil BRL 108,606,659 line by line 
ISODRA Gmbh 100% Germany € 25,000 line by line 

Stable Magnet Wire P.Ltd. 100% India INR 165,189,860 line by line 

IRCE Kablo Ve Tel Ltd 100% Turkey TRY 100,000 line by line 

 
During the period, a share capital increase of the subsidiary IRCE Ltda amounting to Real/000 6,410 (equal 
to €/000 2,400) has been carried out, which was fully subscribed and paid up by the parent company IRCE 

S.p.A. This operation had no significant effects on the consolidated financial statements. 

 
 

DIVIDENDS 
 

The following table shows the dividend paid by IRCE S.p.A. to its shareholders: 

 
€/000 30/06/2013 30/06/2012 

   
Resolved and paid during the period   

Ordinary share dividends 

 
524 

                          
1,577 

2013 dividend: 0.02 cents (2012: 0.06 cents) 524 1,577 

 

 
FINANCIAL RISK MANAGEMENT 

 
The Group is exposed to financial risks related to its operations: market risk, interest rate risk, exchange rate 

risk, risk related to fluctuations of raw materials, credit risk, and liquidity risk. These condensed half-yearly 

Financial Statements do not include all the information and notes on financial risk management required for 
the annual financial statements. For more information, please refer to the interim report on operations. 

 

 
DERIVATIVE INSTRUMENTS 
 

The Group uses the following types of derivative instruments: 

• Derivative instruments related to copper forward transactions with maturity after 30 June 2013. 

Sales agreements have been entered into in order to hedge against price decreases relating to the 
availability of raw materials. The fair value of copper forward contracts, which were in effect at the 

reporting date, is determined on the basis of forward prices of copper with reference to the maturity 
dates of contracts in effect at the reporting date. These transactions do not satisfy the conditions 

required for recognising these instruments as hedging instruments for the purposes of hedge 
accounting. 
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A summary of derivative contracts related to commodities (copper) for forward sales and purchases, in force 

on 30 June 2013, is shown below: 

Measurement unit of 
the notional value 

Notional value with 
maturity within one year 

(tons) 

Notional value with 
maturity after one year 

Result with fair value 
measurement as of 

30/06/2013  
€/000 

    

Tons/Sales 1,675 0 740 

 
• A derivative instrument related to an interest rate SWAP entered into in previous years for the 

purposes of hedging against exposure to the interest rate risk associated with a medium/long-term 

loan. On the basis of this agreement, the contracting parties commit to paying or collecting, on pre-
determined dates, the amounts determined on the basis of the spread of different interest rates. 

These transactions satisfy the conditions required for recognising these instruments as hedging 
instruments for the purposes of cash flow hedge accounting. 

 

A summary of the derivative contract related to interest rate SWAP, in force on 30 June 2013 (amounts in 
Euro/000), is shown below: 

Nominal 
amount 

Starting date Maturity 
date 

Year  
Irs Frequency  

Bank rate Custom
er rate 

Fair Value 
30/06/13 

(€/000) 

       

4,301 15/03/2010 31/12/2014 Half-year 
EURIBOR 6M 

ACT/360 
2.20% (58) 

 

 
• Derivative instruments related to obligations for USD forward purchases, with maturity date after 30 

June 2013. The transactions do not satisfy the conditions required for recognising these instruments 

as hedging instruments for the purposes of cash flow hedge accounting. 

 
A summary of derivative contracts related to USD forward purchases, in force on 30 June 2013, is shown 

below: 

 
Measurement unit of 

the notional value 

Notional value with 

maturity within one year 
(€/000) 

Notional value with 

maturity after one year 

Result with fair value 

measurement as of 
30/06/13 

 €/000 
    

USD 3,500 0 20 
 

 
FAIR VALUE 

 
A comparison between the carrying amount of financial instruments held by the Group and their fair value did 

not yield significant differences in value (refer to note 33). 

IFRS 7 defines the following three levels of fair value for measuring the financial instruments recognised in 

the statement of financial position: 

• Level 1: quoted prices in active markets. 

• Level 2: inputs other than quoted prices included within Level 1 that are observable, either directly 

(i.e. as prices) or indirectly (i.e. derived from prices). 
• Level 3: inputs not based on observable market data. 
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The following tables highlight the assets and liabilities that are measured at fair value as of 30 June 2013 

and as of 31 December 2012 in terms of hierarchical level of fair value measurement (€/000): 

 

June 2013 Level 1 Level 2 Level 3 Total 

Assets:     

Derivative financial 
instruments 

- 760 - 760 

Total assets - 760 - 760 
Liabilities:     

Derivative financial 

instruments 

- 58 - 58 

Total liabilities - 58 - 58 

 
 

December 2012 Level 1 Level 2 Level 3 Total 

Assets:     

Derivative financial 
instruments 

- 329 - 329 

Total assets - 329 - 329 
Liabilities:     

Derivative financial 
instruments 

- 109 - 109 

Total liabilities - 109 - 109 

 
During the period, there were no transfers between the three fair value levels specified in IFRS 7. 

 
 

SEGMENT REPORTING  

 
In accordance with the provisions of IFRS 8, an operating segment is a component of an entity:  

a) that engages in business activities from which it may earn revenues and incur expenses (including 
revenues and expenses relating to transactions with other components of the same entity); 

b) whose operating results are reviewed regularly by the entity's chief operating decision maker to make 
decisions about resources to be allocated to the segment and assess its performance; and  

c) for which discrete financial information is available.  

 
With regard to the two types of products sold, IRCE's management only monitors the breakdown of 

revenues by winding wires and cables; with regard to unallocated revenues, reference is made to the sale of 
other materials and services which cannot be broken down into the two types of products sold. 

 

Revenues are then analysed by geographical area (revenues from Italian customers, customers included 
within the EU (non-Italian) and non-EU customers). 

 
The reference market for winding wires includes the manufacturers of engines and electric generators, 

transformers, relays and electromagnetic valves. 
 

The reference market for cables consists of the following industries: construction, civil and industrial systems 

(cabling), as well as durable consumer goods (electrical devices). 
 

Revenues by product 
 

€/000 1st half-year 2013 1st half-year 2012 

 Winding wires Cables Not 

allocated Total Winding wires Cables Not 

allocated Total 

  

Revenues 158,993 30,629 17 189,639 162,940 38,382           18 201,340 
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Revenues by geographical area 

 
 

1st half-year 2013 1st half-year 2012 
€/000 Italy EU  

(Italy not 
included) 

Non-EU Total Italy EU  

(Italy not 
included) 

Non-EU Total 

         

Revenues      56,173      90,545 42,922 189,639        65,206      102,214 33,920      201,340 

 
 
 
COMMENT ON THE MAIN ITEMS OF THE CONSOLIDATED STATEMENT OF FINANCIAL POSITION 

 

 
1. GOODWILL AND OTHER INTANGIBLE ASSETS  
 

This item refers to intangible assets from which future economic benefits are expected. The changes in their 

net carrying amount are shown below: 
 
 Patent and Licenses, trademarks, Goodwill Total 

 intellectual property similar rights and   

€/000 rights other multi-year charges   
     
Net carrying amount as of 
31.12.12 179 256 2,031 2,466

Movements of the period  

 . Investments 4 60 0 64 

 . Effect of exchange rates (8) (3) 0 (11)

 . Reclassifications 0 0 0 0 

 . Amortisation (46) (37) 0 (83)

     
Total changes (50) 20 0 (30)

     
Net carrying amount as of 
30.06.13 129 276 2,031 2,436 

 
The goodwill recognised in the financial statements refers to the Cash Generating Unit Smit Draad Nijmegen 

BV. This amount was tested for impairment as of 31 December 2012. As of 30 June 2013 directors did not 
find any internal or external impairment loss indicators; therefore, they did not deem it necessary to perform 

another impairment test as of 30/06/2013. 
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2. TANGIBLE ASSETS  

 

€/000 Land Buildings 
Plant and 
equipment 

Industrial and 
commercial 

equipment 
Other 
assets 

Fixed assets 
under 

construction 
and advances Total 

        
Net carrying amount as of 

31.12.12 11,952 23,176 34,502 1,199 584 1,746 73,160 
Movements of the period   
  . Investments 0 47 500 132 72 2,582 3,333 

  . Effect of exchange rates (115) (594) (1,344) (11) (3) (12) (2,079) 

  . Reclassifications 0 0 52 1 6 (59) 0 

  . Divestments 0 0 0 (17) (101) 0 (118) 

  . Depreciation related to 

disposals 0 0 0 16 101 0 117 

  . Depreciation of the period 0 (697) (2,471) (283) (104) 0 (3,555) 

        
Total changes (115) (1,244) (3,263) (162) (29) 2,511 (2,302) 

        
Net carrying amount as of 
30.06.13 11,837 21,932 31,239 1,037 555 4,257 70,858 

 

Investments of the Group in the period were equal to € 3.33 million and primarily concerned the company 
IRCE Ltda as far as the completion of the production of the whole product range is concerned.  

 
Said investments were mainly recorded under the item fixed assets under construction, amounting to €/000 

4,257 as of 30/06/2013. 
 

The effect of exchange rates for the period essentially refers to the Brazilian subsidiary. 

 
 

3. OTHER NON-CURRENT FINANCIAL ASSETS AND RECEIVABLES 
 

Other non-current financial assets and receivables are broken down as follows: 
 

€/000 30/06/2013  31/12/2012 

    
- Equity investments in other companies 61  65 

- Other receivables 58  60 
Total 119  125 

 

 
4. NON-CURRENT TAX RECEIVABLES 

 
This item, equal to €/000 812, refers to the tax credit relative to the reimbursement claim for 2007-2011 

IRES (corporate income tax), in compliance with Article 2, paragraph 1-quater, of Italian Law Decree No. 

201/2011, of the parent company IRCE S.p.A. Lacking precise information on the reimbursement date by the 
tax authorities, the asset has been classified as non-current. 
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5. DEFERRED TAX ASSETS 

 
Deferred tax assets are due to the following items: 
 

€/000 30/06/2013  31/12/2012 
    

- Amort./depr. with deferred deductibility 236  265 

- Allocations to Provisions for risks and charges 251  290 
- Allocations to the taxed Bad debt provision 1,081  1,036 

- Tax losses which can be carried forward 2,205  2,176 
- Foreign currency translation losses 9  9 

- Membership fee 1  1 

- Intra-group margin 94  124 
- Allocations to Inventory obsolescence reserve 796  724 

- Cash flow hedge reserve 16  28 
- Employee benefits’ provision 187  240 

Total 4,876  4,893 
 

Tax losses which can be carried forward refer to the subsidiaries IRCE Ltda, Stable Magnet Wire Ltd and 

Isolveco. 
 

The table below shows the changes in deferred tax assets: 
 

Taxed provisions Tax losses carried forward

Amortisation / 

Depreciation Other Total

balances as of 01.01.2012 2,050                     2,176                                    265                         402                        4,893            

income statement effect 78                          77 (29) (32) 94
shareholders' equity effect (65) (65)

other changes 99                                        99

exchange rate difference (147) 2                           (145)

balances as of 30.06.2013 2,128                     2,205                                    236                         307                        4,876            
 

 
Deferred tax assets were recorded in connection with temporary differences between the carrying values of 
assets and liabilities for accounting purposes and their corresponding values for tax purposes and to the 

extent that the existence of adequate future tax profit which can allow the use of these differences is 
deemed probable.  

 

 
6. INVENTORIES 
 
Inventories are detailed as follows: 
 

€/000 30/06/2013  31/12/2012 

    

- Raw materials, ancillary and consumables 33,718  34,622 
- Work in progress and semi-finished goods 22,142  14,427 

- Finished products and goods 52,776  53,856 
- Provisions for write-down of raw materials (1,889)  (1,725) 

- Provisions for write-down of finished products and goods (1,119)  (1,036) 

Total 105,628  100,144 
 

Recognised inventories are not pledged nor used as collateral.  
The provisions for write-downs correspond to the amount which is deemed necessary to hedge existing 

obsolescence risks calculated by writing down slow moving packages and finished products. 
Inventories were also written down by € 2.4 million to their estimated realisable value, which is lower than 

their average weighted cost. 
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The table below shows the changes in provisions for write-down of inventories during the first half of 2013: 

 

€/000 31/12/2012  Allocations  Uses  30/06/2013 
        

Provisions for write-down 
of raw materials 

1,725  164  -  1,889 

Provisions for write-down 

of finished products and 
goods 

1,036  83  -  1,119 

Total 2,761  247  -  3,008 
 
 
 

 7. TRADE RECEIVABLES 
 

€/000 30/06/2013  31/12/2012 
    

- Customers/bills receivable 89,114  73,418 

- Bad debt provision  (4,365)  (4,200) 
Total 84,749  69,218 

 
The balance of receivables due from customers is entirely composed of receivables due within the next 12 

months. 
The increase of receivables compared to 31/12/2012 is mainly due to an extension in the average collection 
time, due to the current market conditions in general. 

 
The table below shows the changes in the bad debt provision during 2012 and the first half of 2013: 

 
€/000 31/12/2011  Allocations  Uses  31/12/2012 

        
Bad debt provision 4,901  1,668    (2,369)  4,200 

 
 
€/000 31/12/2012  Allocations  Uses  30/06/2013 
        

Bad debt provision 4,200  547    (382)  4,365 

 
 
 
8. TAX RECEIVABLES  

 
This item, equal to €/000 7,581, includes €/000 1,491 for receivables arising from taxes paid in advance, 
€/000 222 for VAT receivables and €/000 5,868 for tax receivables, including VAT, of the subsidiary IRCE 

Ltda, mainly relating to the construction of a new plant. 

 
 
9. RECEIVABLES DUE FROM OTHERS 
 

The item is detailed as follows: 
 

€/000 30/06/2013  31/12/2012 
    

- Advances to suppliers 246  399 

- Accrued income and prepaid expenses 211  203 
- Receivables due from social security institutions 189  116 

- Other receivables 1,264  151 
Total 1,910  869 
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The increase in the item “Other receivables”, compared to the previous year, is due to the positive outcome 

in the first instance of the legal action started by the subsidiary FD SIMS against a bank for about 950 €/000 

(amount collected in July 2013). The item “Foreign exchange gains/(losses)” includes €/000 932 as “non-
recurring revenues” relating to such positive outcome. 

 
 

10. OTHER CURRENT FINANCIAL ASSETS 

 
The item is detailed as follows: 

 
€/000 30/06/2013  31/12/2012 

    
- Mark to Market copper forward transactions 740  329 

- Mark to Market foreign currency forward transactions 20  - 

- Fixed deposit for LME transactions 157 390 

Total 917    719 

 
The item “Mark to Market copper forward transactions” refers to the result of the Mark to Market (fair value) 

measurement of copper forward sales contracts outstanding as of 30 June 2013 of the parent company IRCE 

S.p.A. 
The item “Mark to Market currency forward transactions” refers to the (fair value) Mark to Market 

measurement of USD forward purchase contracts outstanding as of 30 June 2013 of the parent company 
IRCE S.p.A. 

 

The item “Fixed deposit for LME transactions” refers to the margin calls lodged with brokers for copper 
forward transactions on the LME (London Metal Exchange). 

 
 

11. CASH AND CASH EQUIVALENTS 

 
This item includes bank deposits, cash and cash equivalents. 
  

€/000 30/06/2013  31/12/2012 

    
- Bank and postal deposits 4,278  5,645 

- Cash and cash equivalents 24  21 

Total 4,302  5,666 

 
Short-term bank deposits are remunerated at floating rates. Bank and postal deposits outstanding as of 30 
June 2013 are not subject to constraints or restrictions. 

 

 
12. SHARE CAPITAL AND RESERVES 

 
The share capital is composed of 28,128,000 ordinary shares worth € 14,626,560.   

The shares are fully subscribed and paid up and bear no rights, privileges or restrictions as far as dividend 

distribution and capital repayment, if any, are concerned. 
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Reserves are detailed below: 

   
€/000 30/06/2013  31/12/2012 

    

- Own shares (deducted from share capital) (996)  (996) 

- Share premium reserve 40,539  40,539 

- Own shares (share premium) (406)  (406) 

- Other capital reserves 45,924  45,924 

- Foreign currency translation reserve (5,728)  (1,702) 

- Legal reserve 2,925  2,925 

- Extraordinary reserve 30,055  26,194 

- Cash flow hedge reserve (42)  (74) 

- IAS 19 reserve (859)  (1,190) 

- Undivided profit 11,531  14,826 

Total 122,943  126,040 

 

The decrease in the foreign currency translation reserve is mainly due to the Brazilian subsidiary, following a 
strong depreciation of the Real against the Euro, which took place in the first half of 2013. 

The increase in the extraordinary reserve and the decrease in the undivided profit are due to the Parent 

Company’s performance and the subsidiaries’ performances, respectively.  
Own shares as of 30 June 2013 amounted to 1,915,324 and correspond to 6.81% of the share capital. 

Here below is the number of outstanding shares: 
 

Thousands of shares  
Balance as of 31.12.2011 26,355 

Own shares purchase (113) 

Balance as of 30.06.2012 26,242 
Own shares purchase (29) 

Balance as of 31.12.2012 26,213 
Own shares purchase - 

Balance as of 30.06.2013 26,213 

 
13. NON-CURRENT FINANCIAL LIABILITIES 
 
€/000 Curren

cy 
Rate Company 30/06/2013 31/12/2012 Due date 

       

Banca Intesa EUR Floating IRCE S.p.A. 1,116 2,204 2014 

NAB CHF Fixed Isomet AG 1,621 1,616 2014 
Total    2,737 3,820  

 
 

14. DEFERRED TAX LIABILITIES 

 
Deferred tax liabilities are detailed below: 

 
€/000  30/06/2013  31/12/2012 

     

- Amortisation/depreciation  107  113 
- Foreign exchange gains  4  4 

- IAS capital gain on buildings  108  108 
- IAS capital gains on land  465  465 

- Effect of application of IAS 19  46  - 

- Effect of tax depreciation of Isomet AG building  324  343 
- Effect of tax inventory difference of Isomet AG  267  276 

- Effect of tax depreciation of Smit Draad Nijmegen   570  709 
- Effect of tax inventory difference of Smit Draad Nijmegen   430  509 

Total  2,321  2,527 
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The table below shows the changes in deferred tax liabilities during the first half of 2013: 

 

Amortisation / 

Depreciation

IAS capital gain on land 

and building

Effect of tax 

depreciation of 

ISOMET AG 

building and 

inventory

Effect of tax 

depreciation of 

Smit Draad 

Nijmegen building 

and inventory IAS 19 effect Other Total

balances as of 01.01.2012 113                        573                                      619                         1,219 - 3 2,527     

income statement effect (6) (22) (218) 0 (246)

shareholders' equity effect 46 46

other changes

exchange rate difference (6) (6)

balances as of 30.06.2013 107                        573                                      591                         1,001                     46                 3            2,321      
 
 
15. PROVISIONS FOR RISKS AND CHARGES 

 

Provisions for risks and charges are detailed below: 
 

€/000 31/12/2012  Allocations  Uses  30/06/2013 
        

Provisions for risks and disputes 1,103  95  (263)  935 
Provision for severance payments 

to agents 

350  -  -  350 

Total 1,453  95  (263)  1,285 

 
Provisions for risks and disputes refer to allocations made for various disputes, including the estimate of a 

liability arising from an official tax audit report issued by the Italian Internal Revenue Service (Agenzia delle 
Entrate) in March 2011. 

Provision for severance payments to agents refers to allocations made for severance payments relating to 
outstanding agency contracts. 

 

 
16. PROVISIONS FOR EMPLOYEE DEFINED BENEFITS 
 

The table below shows the changes in Provision for employee defined benefits. 

 
€/000 30/06/2013  31/12/2012 

    

Employee benefits’ provision as of 01.01 6,263  5,445 
Current cost of service -  - 

Financial charges 70  155 
Actuarial (gains)/losses (430)  1,136 

Payments (56)  (473) 

Employee benefits’ provision as at the reporting date 5,847  6,263 
 

The Provision includes €/000 4,986 related to the parent company IRCE S.p.A., €/000 777 related to the 
subsidiary ISOMET AG and €/000 84 related to the subsidiary Isolveco S.r.l. 

Employee benefits’ provision is part of the defined benefit plans. 
In order to determine the liabilities, the Projected Unit Credit Cost method was used as follows:  

- forecasts were made - on the basis of a series of financial assumptions (increase in the cost of 

living, increase in remuneration, etc.) - of potential future benefits which could be paid in favour of 
each employee registered in the plan in the case of retirement, death, invalidity, resignation, etc. 

The estimate of future benefits will include any increases corresponding to the additional accrued 
seniority of service as well as the estimate growth in the remuneration received on the 

measurement date;  

- on the measurement date, the average present value of future benefits was calculated on the basis 
of the adopted annual interest rate and the probability that each benefit will be effectively paid;  

- the liability was determined by identifying the quota of the average present value of future benefits 
which refers to the service already accrued by the employee in the company on the measurement 

date.  
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The item "Provisions for employee defined benefits” is mainly made up of employee termination indemnities 

recognised in the financial statements of Irce S.p.A.; as a result, demographic assumptions used by the 

actuary for measurement of the Irce S.p.A. employee benefits’ provision are given below: 
- probability of death: those determined by the State General Accounting Office named RG48, and 

distinguished by gender; 
- probability of invalidity: those adopted by the INPS model, and distinguished by gender; 

- retirement: an assumption was made that 100% would reach the retirement requirements that are 

valid for the general mandatory insurance (AGO, Assicurazione Generale Obbligatoria); 
- probability of termination of the working relationship for causes other than death: annual frequency 

of 3%; 
- probability of advance payment of employee termination indemnities: annual frequency of 3%.  

 
In addition, the following economic-financial assumptions were made: 

 

 30/06/2013  31/12/2012 
    

Annual discount rate 2.80%  2.40% 
Annual inflation rate 2.00%  2.00% 

Annual rate of increase of employee termination indemnities 3.00%  3.00% 

 
With regard to the discount rate, the IBOXX Eurozone Corporates A index, with duration of 7-10 years as of 

the measurement month, was used as benchmark. 
 

For information purposes, the DBO value of the Parent Company Irce S.p.A. as of 30/06/2013 is reported. 

Said value has been calculated based on the annual discount rate of the IBOXX Eurozone Corporates AA 
index with duration of 7-10 years as of the measurement month: €/000 5,123. 

 
It should also be noted that the discount rate used for the purposes of calculating the DBO of the subsidiary 

Isomet (Switzerland), equal to 2% both in June 2013 and in 2012, is based on government securities’ return 

given the lack of a sufficiently large market of Corporate AA securities with adequate duration.  
 

As of 31 December 2012, the Group applied IAS 19 revised. The re-determination of the income statement 
values as of 30/06/2012 resulted in a higher result for the period of 316 €/000. The effects are as follows: 

 

  30/06/2012 

Personnel costs – write-off of actuarial (gains)/losses  443 

Effect on EBIT 

Taxes for the period 

 443 

(127) 
Effect on profit for the period  316 

 
 

The information required by the new IAS 19 are reported below. 
 

Sensitivity analysis of IRCE S.p.A.’s main measurement parameters: 

 

€/000 DBO change as of 30/06/2013 

Inflation rate + 0.25%          5,051 

Inflation rate – 0.25%          4,922 
Discount rate +0.25%          4,892 

Discount rate - 0.25%          5,083   
Turnover rate +1%                               4,990 

 

Amount of the contribution for the following period and average duration of IRCE S.p.A.’s defined benefit 
plans obligation: 

 
Service cost 1.7.2013-30.06.2014:  0.00 

Duration of the plan: 8.4  
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Sensitivity analysis of ISOMET AG’s main measurement parameters: 

 

€/000 DBO change as of 30/06/2013 

Inflation rate + 0.25%          802 
Inflation rate – 0.25%          749 

Discount rate +0.25%          634   
Discount rate - 0.25%          929 
 
Amount of the contribution for the following period and average duration of ISOMET AG’s defined benefit 

plans obligation: 

 
Service cost with discount rate +0.25% 1.7.2013-30.06.2014:  €/000 131 

Duration of the plan: 12.8. 
 

 

17. CURRENT FINANCIAL LIABILITIES 
 

Financial liabilities are detailed as follows: 
 

€/000 30/06/2013  31/12/2012 

    
- Payables due to banks 93,694  81,511 

- Payables due for derivative contracts 58  109 
Total 93,752  81,620 

 
The item “Payables due for derivative contracts” refers to the (fair value) mark to market measurement of 

the interest rate swap contract of the parent company IRCE S.p.A.  

 
With regard to financial liabilities, the overall net financial position of the Group is detailed as follows: 

 

€/000 30/06/2013  31/12/2012 

   

Cash 4,302  5,666 

Other current financial assets 177*  390* 

    

Liquid assets 4,479  6,057 

    

Current financial liabilities (93,752)  (81,620) 

    

Net current financial debt (89,273)  (75,564) 

    

Non-current financial liabilities (2,737)  (3,820) 

    

Non-current financial debt (2,737)  (3,820) 

    

Net financial debt (92,010)  (79,384) 

 
* These items differ from the corresponding items of the statement of financial position, since the fair value 

measurement of copper forward contracts is not included. 
 

 

18. TRADE PAYABLES 
 

Trade payables are typically all due in the next 12 months. 
As of 30 June 2013 they totalled €/000 € 27,435, compared to €/000 19,353 as of 31 December 2012. 
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Trade payables increased mainly due to the higher amount of goods (copper) shipped compared to 31 

December 2012. 

 
 

19. TAX PAYABLES  
 

This item, equal to €/000 2,352, includes €/000 1,329 for VAT payables, €/000 633 for payables due for 

income taxes, €/000 352 for employee Irpef (personal income tax) payables and €/000 38 for other payables 
due to the tax authorities. 
 

 

20. OTHER CURRENT LIABILITIES 

 
Other payables are broken down as follows: 

 
€/000 30/06/2013  31/12/2012 

    

- Payables due to employees 3,602  2,826 
- Deposits received from customers 1,753  1,647 

- Accrued liabilities and deferred income 253  241 
- Other payables 1,565  1,190 

Total 7,173  5,904 

 
Payables due to employees increased mainly due to the early recognition of the year-end bonus and the 

higher payable for accrued untaken paid annual leave compared to 31 December 2012. 
 

 
 

 

COMMENT ON THE MAIN ITEMS OF THE CONSOLIDATED INCOME STATEMENT 

 
 
21. REVENUES   
  

These refer to revenues for the sale of goods, net of returns, rebates and the return of packages. 
Consolidated revenues in the first six months amounted to €/000 189,639, down 5.8% compared to the 

previous year (€/000 201,340). For additional details, refer to the note on segment reporting. 
 

 

22. COSTS FOR RAW MATERIALS AND CONSUMABLES 

 
This item includes costs incurred for the acquisition of raw materials, of which the most significant are those 
represented by copper, insulating materials and materials for packaging and maintenance, net of the change 

in inventories equal to €/000 3,248. 
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23. COSTS FOR SERVICES 

 

These include costs incurred for the supply of services pertaining to copper processing as well as utilities, 
transportation and other commercial and administrative services, in addition to costs for the use of third-

party goods, as detailed below: 
 

€/000   30/06/2013   30/06/2012   Change 

       

- External manufacturing  3,294  3,354  (60)  

- Utility expenses  7,734  7,712            22  

- Maintenance  710  689            21  

- Transportation expenses  2,162  2,537  (375)  

- Payable fees  271  405  (134)  

- Compensation of Directors and Statutory 
Auditors 

 158  151              7  

- Other services  3,156  3,407  (251)  

- Costs for the use of third-party goods  130  137  (7)  

Total   17,615   18,392   (777)  

 
The decrease in transportation expenses and fees is due to lower sales volumes, whereas other services 

costs decreased thanks to a cost reduction strategy. 
  

 

24. PERSONNEL COST 

 
Personnel cost is detailed as follows:  
 

€/000   30/06/2012   30/06/2012  Change 

       

- Salaries and wages  10,525  10,660  (135) 

- Social security charges  2,701  2,885  (184) 

- Retirement costs for defined contribution plans  645  594  51 

- Other costs  939  777  162 

Total Personnel Cost  14,810  14,916  (106) 
 
The average and specific size of personnel is shown below: 

 

Personnel  Average 
1st half 2013 

  
30/06/2013 

 
31/12/2012 

       

- Executives  20  19  20 

- White collars  172  170  177 

- Blue collars  591  597  590 

Total  783  786  787 

 

The average number of employees is calculated with the Full-Time Equivalent method. 
 

The total number of employees as of 30 June 2013 was 786 people. 
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25. AMORTISATION/DEPRECIATION 

 

Amortisation/depreciation is detailed as follows: 
 

€/000   30/06/2013   30/06/2012  Change 

       

- Amortisation of intangible assets  83  90  (7) 

- Depreciation of tangible assets  3,556  3,814  (258) 
Total amortisation/depreciation  3,639  3,904  (265) 
 

 
26. ALLOCATIONS AND WRITE-DOWNS 

 
Allocations and write-downs are detailed as follows: 

 

€/000   30/06/2013   30/06/2012  Change 

       

- Write-downs of receivables   547  469  78 
- Allocations for risks  95  85  10 

Total allocations and write-downs  642  554  88 
 
 

27. FINANCIAL INCOME AND CHARGES  

 
Financial income and charges are detailed as follows: 

 
€/000  30/06/2013   30/06/2012        Change 

       

- Other financial income  3,063  3,314  (251)  

- Interest and financial charges  (1,701)  (2,239)           538  

- Foreign exchange gains/(losses)  461  (163)           624  

Total   1,823   912            911  
 
The following table details the income and charges arising from derivatives already included in the previous 

table: 

 
€/000  30/06/2013   30/06/2012        Change 

       

- Income from LME derivatives  1,864  1,924  (60) 
Total  1,864  1,924  (60) 

 

The item “Income from LME derivatives” includes €/000 740 for “Mark to Market” (Fair Value) and €/000 
1,124 for the result of the closing of copper forward sale contracts of the parent company IRCE S.p.A. 

 

 
28. INCOME TAXES 

 
€/000  30/06/2013  30/06/2012 
     
- Current taxes  (1,247)  (1,387) 
- Deferred taxes     339  (224) 
Income taxes in the consolidated income statement  (908)  (1,611) 

 
 
29. EARNINGS PER SHARE 
 
As required by IAS 33, information on the data used for the calculation of basic and diluted earnings per 

share is provided below. 
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For the purposes of calculating the basic earnings per share, it should be noted, in the numerator, the use of 

the economic result for the period, after deducting the portion attributable to non-controlling interests. In 

addition, it should be noted that there were no preferred dividends, nor was there a conversion of preferred 
shares and other similar effects which would adjust the economic result ascribable to parties owning 

ordinary equity instruments. In the denominator, the weighted average of the outstanding ordinary shares 
was used; this figure was calculated by deducting the average number of shares owned in the period from 

the overall number of shares composing the share capital. 

Diluted earnings per share were equal to the basic earnings per share given that there are no ordinary 
shares which could have dilutive effects, and no shares or warrants which could have the same dilutive 

effects will be exercised. 
 

 30/06/2013  30/06/2012 
    

Net profit/(loss) ascribable to shareholders of the parent company 929,526  1,044,543 

    
Average weighted number of ordinary shares used to calculate basic 

earnings per share 

26,212,676  26,241,750 

    

Basic earnings/(loss) per Share 0.0355  0.0398 

    
Diluted earnings/(loss) per Share 0.0355  0.0398 

 
 

30. RELATED PARTY DISCLOSURES 

 
As of 30 June 2013, the Group parent company IRCE S.p.A. had a payable of €/000 434 with respect to its 

parent company Aequafin S.p.A. due to the application of the national tax consolidation regime. 
In the first half of 2013 there were no other relations with Aequafin or with other related parties. 

 
 

31. COMMITMENTS  

 
The commitments of the Group at the reporting date are shown below. 

 
A mortgage which guarantees a loan totalling €/000 1,621 was issued from NAB bank, with maturity in 

2014, in relation to the building owned by ISOMET AG. 

 
The Group has investment purchase commitments for about € 1.8 million, which are planned to be 

completed by 31/12/2013.  
 

 
32. MANAGEMENT OF TRADE RECEIVABLES 

 
Details on receivables broken down by internal rating are shown below: 
Risk level Exposure, €/000 
  
Minimum 29,233 

Medium 44,725 

Greater than average 8,890 
High 6,266 

Total 89,114 
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As of 30 June 2013, the analysis of trade receivables by due dates is as follows: 

Due date Amount, €/000 
  
Not yet due  71,193 

  
< 30 days 4,908 

31-60 3,086 

61-90 740 
91-120 246 

> 120 8,941 
Total 89,114 

 
 

33. FINANCIAL INSTRUMENTS 

 
A comparison of the carrying value and fair value, by category, of all the financial instruments of the Group 

is shown below: 
 
€/000 Carrying value Fair value 
 30/06/2013 31/12/2012 30/06/2013 31/12/2012 
Financial assets     
     
Cash and cash equivalents 4,446 5,666 4,446 5,666 
Other financial assets  917 719 917 719 
     
Financial liabilities     
     
Current loans 93,752 81,511 93,752 81,511 
Non-current loans 2,737 3,820 2,737 3,820 
Other financial liabilities  58 109 58 109 

 
 
34. EVENTS FOLLOWING THE REPORTING PERIOD 

 

No significant events occurred between the reporting date and the date when the financial statements are 
authorised for issue. 
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Attached 

 
 

CONSOLIDATED INCOME STATEMENT 2° QUARTER 2013 AND 2012 
 

 
 

 
   2°Quarter 2013 (*)  2°Quarter 2012 (*) 

Restated 

      
   Revenues 

 

90,849,970  101,604,093 

  Other revenues and income 207,439  674,598 
       

TOTAL REVENUES 91.057.409  102,278,691 

       

   Costs for raw materials and consumables 

 

(74,195,539)  (76,564,808) 

  Change in inventories of work in progress and finished goods 

 

1,263,239  (7,500,830) 

   Costs for services 

 

(8,629,008)  (8,890,335) 

   Personnel costs 

 

(7,409,173)  (7,526,381) 

  Amortisation/depreciation 

 

(1,825,638)  (1,978,833) 

  Allocations and write-downs 

 

(400,771)  (423,100) 

  Other operating costs 

 

(67,208)  (194,161) 

EBIT (206.689)  (799,757)  

    

  Financial income / (charges) 
 

1,317,047  2,459,177 

PROFIT/ (LOSS) BEFORE TAX 1,110,358  1,659,420 

      

  Income taxes 
 

(549,153)  (1,195,496) 

PROFIT/(LOSS) BEFORE NON-CONTROLLING INTERESTS 561,205  463,924 

      

  Non-controlling interests 

 

(1,611)  6,535 

PROFIT / (LOSS) FOR THE PERIOD 559,594  470,459 

 
 

(*) Data not audited 
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Attached 

 

CONSOLIDATES STATEMENT OF COMPREHENSIVE INCOME

2° quarter 

2013 (*)

2° quarted 2012 

(*) Restated 

€/000

PROFIT/(LOSS) BEFORE NON-CONTROLLING INTERESTS 561                    464                       

Foreign currency translation difference (4,848)                 (7,980)                    

Income taxes 

(4,848)                 (7,980)                    

Net profit/(loss) from Cash Flow Hedge 68                        (67)                         

Income taxes (19)                      43                           

49                        (24)                         

Total other gains / (losses), net of tax, which 

may be subsequently reclassified to profit / 

(loss) for the year

(4,799)               (8,004)                  

Net profit/(loss) - IAS 19 215                      (222)                       

Income taxes (49)                      63                           

166                      (159)                       

Total other gains / (losses), net of tax, will not 

subsequently reclassified to profit / (loss) for 

the year

166                    (159)                     

Total profit/(loss) from statement of 

comprehensive income, net of taxes (4,633)               (8,163)                  

Total comprehensive profit/(loss), net of taxes (4,072)               (7,699)                  

Ascribable to:

Shareholders of the parent company (4,070)               (7,697)                  

Minority shareholders (2)                       (2)                          

 
 

 

 

 

(*) Data not audited 
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Certification of the half-yearly financial statements pursuant to Article 154-bis, paragraph 5, of 
Italian Legislative Decree no. 58 of 24 February 1998 
 

 
 

The undersigned parties, Mr Filippo Casadio, Chairman, and Ms Elena Casadio, Manager responsible for 

preparing the corporate accounting documents of IRCE S.p.A., hereby certify, taking into account the 

provisions of Article 154-bis, paragraph 5, of Italian Legislative Decree no. 58 of 24 February 1998: 
• the adequacy in relation to the company's characteristics, and 

• the effective implementation 

 

of the administrative and accounting procedures used to prepare the half-yearly financial statements. 
 

In addition, it is hereby certified that the half-yearly financial statements: 
 

a) are consistent with ledger items and accounting entries; 

b) are prepared in compliance with IAS and present a true and fair view of the financial position, 
results of operations and cash flows of the issuer as well as of the group of companies included 

within the scope of consolidation; and 
c) that the interim report on operations contains a reliable analysis of the information pursuant to 

paragraph 4, Article 154-ter of Italian Legislative Decree no. 58 of 24 February 1998. 

 
 

 
 

 

  Imola, 29th  August 2013 
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AUDITORS’ REPORT ON THE REVIEW OF CONSOLIDATED CONDENSED INTERIM 

FINANCIAL STATEMENTS  
 
 
To the Shareholders of IRCE SpA 
 
 
 
1 We have reviewed the consolidated condensed interim financial statements of IRCE SpA 

(hereinafter also the “Company”) and its subsidiaries (“IRCE Group”) as of 30 June 2013 and for 
the six months period then ended, comprising the balance sheet, the income statement, the 
statement of comprehensive income, the statement of changes in equity, the statement of cash 
flows and related explanatory notes. The Directors of IRCE SpA are responsible for the 
preparation of the consolidated condensed interim financial statements in accordance with the 
international accounting standard (IAS 34) applicable to interim financial reporting, as adopted 
by the European Union. Our responsibility is to issue this report based on our review. 

 
 
2 We conducted our review in accordance with the criteria for a review recommended by the 

National Commission for Companies and the Stock Exchange (CONSOB) with Resolution no. 
10867 of 31 July 1997. The review consisted principally of inquiries of Company personnel about 
the information reported in the consolidated condensed interim financial statements and about 
the consistency of the accounting principles utilized therein as well as the application of 
analytical review procedures on the data contained in the above mentioned consolidated 
financial statements. The review excluded certain auditing procedures such as compliance, 
verification and validation tests of assets and liabilities and was therefore substantially less in 
scope than an audit performed in accordance with generally accepted auditing standards. 
Accordingly, unlike an audit carried out on the annual consolidated financial statements, we do 
not express a professional audit opinion on the consolidated condensed interim financial 
statements.  

 
The consolidated condensed interim financial statements present, for comparative purposes, the 
consolidated financial statements of the prior year and the consolidated condensed interim 
financial statements of the prior year. As reported in the explanatory notes, as a consequence of 
the adoption of the new accounting standard IAS 19 revised, the Directors have restated some 
comparative data of the consolidated condensed interim financial statements of the prior year, 
as compared to those ones previously presented and reviewed by us, on which we issued our 
auditor’s report on 29 August 2012. We have examined the methods for the restatement of the 
comparative data and the related disclosure in the explanatory notes, in order to issue our 
auditor’s report on the consolidated condensed interim financial statements as of 30 June 2013. 
 
Regarding the amounts of the consolidated financial statements of the prior year presented for 
comparative purposes, reference should be made to our report dated 5 April 2013.  
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3 Based on our review, nothing has come to our attention that causes us to believe that the 
consolidated condensed interim financial statements of IRCE Group as of 30 June 2013 and for 
the six months period then ended have not been prepared, in all material respects, in accordance 
with the international accounting standard (IAS 34) applicable to interim financial reporting, as 
adopted by the European Union. 

 
Bologna, 29 August 2013 
 
PricewaterhouseCoopers SpA 
 
Signed by 
 
Gianni Bendandi 
(Partner) 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
This report has been translated into the English language from the original, which was issued in 
Italian, solely for the convenience of international readers. 
 
 
 
 
 
 


