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INTERIM REPORT ON OPERATIONS AS OF 30 JUNE 2012 

 

The first six months of 2012 saw a reduction in results compared to the prior–year period due to the 

economic slump in Europe and especially in Italy, where demand has been significantly falling since the end 

of last year. 
 

Against this challenging backdrop, consolidated revenues amounted to € 203.8 million, down 18.4% 
compared to € 249.7 million in 2011; both business volumes and copper's average price decreased (the 

average LME price dropped by 7% in the first half of 2012 compared to the prior-year period). 

 

Turnover without metal 1 fell by 16.1% in the first half of 2012. In detail, the winding wire sector slumped by 

11.6% and the cable sector by 30.6%. 
 

Consolidated turnover without metal 2012 2011 
(€/million) 

  
1st half 

 

1st half 
  Change 

  Value %  Value %  % 

         
Winding wires  35.0  80.6%  39.6  76.6%  -11.6% 

Cables   8.4  19.4%  12.1  23.4%  -30.6% 

         

 Total   43.4  100.0%   51.7  100.0%   -16.1% 

 
In order to tackle market challenges and curb their impact on the income statement, we continued to slash 

costs, control investments (without prejudice to strategic goals), and reduce working capital. 

The following table shows the changes in results compared to the first half of 2011, including adjusted 

EBITDA and EBIT. 

Consolidated income statement data 
(€/million) 

1st half 2012 1st half 2011 Change 
% 

Turnover2 203.8 249.7 -18.4%

EBITDA3
 6.8 21.2 -67.9%

EBIT 2.3 15.2 -84.9%

Net profit before tax 2.2 15.1 -85.4%

Net profit 0.7 9.3 -92.5%

 

EBITDA4
 8.7 12.9 -32.6%

EBIT4
 4.2 6.9 -39.1%

                                                 
1
 Turnover without metal corresponds to overall turnover after deducting the metal component. 

2  
The item “Turnover” represents the “Revenues” reported in the income statement. 

3 
EBITDA is a performance indicator used by the Management of the Group in order to assess the operating performance of the 

company and is not identified as an accounting item within IFRS; it is calculated by IRCE S.p.A. by adding amortisation/depreciation, 
allocations and write-downs to EBIT. 

4  
Adjusted EBITDA and EBIT are respectively calculated as the sum of EBITDA and EBIT and the income/charges from operations on 

copper derivatives (€ +1.9 million in the first half of 2012 and € +0.4 million in the first half of 2011 ). The same indicators are also 
assumed net of the effect of the increase of copper prices on the inventories value (no effect in the first half of 2012 and € 8.7 million 
in the first half of 2011). These indicators are used by the Management of the Group in order to monitor and assess the operational 
performance of the Group and are not identified as accounting items within IFRS. Given that the composition of these measures is not 
regulated by the reference accounting standard, the criterion used by the Group could potentially not be consistent with that adopted 
by others and therefore not be comparable. 
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Net financial debt as of 30 June 2012 decreased to € 80.5 million compared to € 92.8 million at the end of 
2011, due to the fall in working capital. 

 

Consolidated statement of financial position 
data 

(€/million) 

As of 30/06/2012 As of 31/12/2011 Change 
% 

Net invested capital 225.0 240.6 -6.5%

Shareholders’ equity 144.5 147.8 -2.2%

Net financial debt5 80.5 92.8 -13.3%
 

 
Investments 

 
Investments of the Group in the period amounted to € 5.2 million and were primarily related to the 

subsidiary IRCE Ltda in Brazil. 

 

 
Primary risks and uncertainties 

 
The primary risks and uncertainties of the Group as well the objectives and policies for managing them are 

detailed below: 

 
Market risk 
With reference to market risks, the risk that the economic situation may deteriorate and the crisis may 
persist, particularly in the Eurozone where some States face critical situations and difficulties in managing the 

national debt, should be noted. This involves considerable uncertainty about the intensity and duration of the 

recession in Europe, a reference market for the IRCE Group; this risk will be reduced in the future due to the 
higher turnover outside Europe generated by the subsidiaries. 

 
Interest rate risk 
As far as interest rate risk is concerned, the Group hedges against the potential fluctuation in interest rates 
on only a limited portion of loans, since interest rates are currently low and likely to remain so given the 

critical economic scenario. If needed, the Group will consider the most appropriate hedging strategy.  
 
Exchange rate Risk 
The Group primarily uses the Euro as reference currency for its sales transactions and is subject to exchange 
rate risks in relation to its operational activities for copper purchases, which are partly made in dollars and 

are partly hedged using forward purchases. Furthermore, the Group is subject to foreign currency translation 

risks as far as the investments in Brazil, United Kingdom and India are concerned. 
 

Risks related to fluctuations of raw materials 
The main raw material used by the Group is copper, whose price fluctuations can affect the margins and the 

need for working capital. In order to mitigate the potential impact of the effects of changes in copper prices 
on margins, a hedging policy is implemented with forward contracts on the positions generated from 

operations and which constitute the main financial instruments used by the Company.  

 
Credit Risk 
The credit position does not present particular challenges. The risk is constantly monitored with adequate 
assessment and lending procedures. 

 

Liquidity Risk 
The financial situation is such as to exclude difficulties in meeting obligations associated with financial 

liabilities. It should be noted that debt, and therefore draws on bank lines, decreased. The situation is being 
constantly monitored and the Group can draw on adequate bank lines.  
 

                                                 
5
 Net financial debt is measured as the sum of short-term and long-term financial liabilities minus cash and financial assets, note no. 16. 

It should be noted that the methods for measuring net financial debt comply with the methods for measuring the Net Financial Position 
defined by Consob Resolution no. 6064293 of 28 July 2006 and CESR recommendation of 10 February 2005. 
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Outlook 
 

The market outlook for the next few months largely depends on the resolution to the problems in the Euro 

area as far as the debt of some countries and the return to growth are concerned. In the absence of 
significant breakthroughs in the following months, we believe that the results for the second half of the year 

will be in line with those for the first half.  

 

 

 

 

 Imola, 28 August 2012 
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION 

 

 

 
 

       

ASSETS  Notes 30/06/2012  31/12/2011 

       

NON-CURRENT ASSETS     
       

 Goodwill and other intangible assets 
 

1 2,511,354  2,354,839 

 Property, plant and equipment 
 

2 69,498,541  68,149,392 

 Equipment and other tangible assets 
 

2 1,882,479  1,897,859 

 Fixed assets under construction and advances 
 

2 4,747,976  6,989,675 

 Other non-current financial assets and receivables 
 

3 86,105  85,450 

 Deferred tax assets 

 

4 4,852,612  5,168,339 

 TOTAL NON-CURRENT ASSETS  83,579,068  84,645,554 

       
CURRENT ASSETS     

       
 Inventories 

 

5 114,136,156  116,534,546 

 Trade receivables 

 

6 88,993,047  85,326,442 

 Tax receivables  

 

7 5,927,988  6,254,253 

 Receivables due from others 

 

8 1,608,752  2,735,490 

 Other current financial assets 
 

9 1,123,068  294,896 

 Cash and cash equivalents 
 

10 4,815,173  5,220,102 

 TOTAL CURRENT ASSETS  216,604,184  216,365,729 

       

TOTAL ASSETS  300,183,252  301,011,283 
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SHAREHOLDERS’ EQUITY AND LIABILITIES Notes 30/06/2012  31/12/2011 

       

SHAREHOLDERS’ EQUITY     

       
  SHARE CAPITAL 

 

11 14,626,560  14,626,560 

  RESERVES AND UNDIVIDED PROFIT 

 

11 128,946,920  122,699,239 

  PROFIT FOR THE PERIOD  727,693  10,274,783 

       
  TOTAL SHAREHOLDERS’ EQUITY OF THE GROUP  144,301,173  147,600,582 

       

  SHAREHOLDERS’ EQUITY ATTRIBUTABLE TO NON-
CONTROLLING INTERESTS 

 193,047  203,164 

       
  TOTAL SHAREHOLDERS’ EQUITY  144,494,220  147,803,746 

      

NON-CURRENT LIABILITIES      
       

  Non-current financial liabilities 
 

12 8,428,562  9,946,805 

  Deferred tax liabilities 
 

13 3,213,464  3,220,029 

  Provisions for risks and charges  
 

14 1,766,631  1,801,012 

  Employee benefits provisions 15 5,669,441  5,444,990 
       

  TOTAL NON-CURRENT LIABILITIES  19,078,099  20,412,836 

       

CURRENT LIABILITIES     

       
  Current financial liabilities 

 

16 77,656,759  88,194,949 

  Trade payables 
 

17 41,970,224  29,373,713 

  Tax payables  
 

18 7,680,803  5,666,488 

  Social security contributions 

 

 2,126,887  2,779,309 

  Other current liabilities 19 7,176,259  6,780,242 

       
  TOTAL CURRENT LIABILITIES  136,610,933  132,794,701 

   
 

    

TOTAL SHAREHOLDERS’ EQUITY AND LIABILITIES  300,183,252  301,011,283 

 
 

The effects of related-party transactions on the consolidated statement of financial position are reported in note 29 

Related party disclosures. 
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CONSOLIDATED INCOME STATEMENT  
 

 
 

 
   Notes 30/06/2012  30/06/2011 

       

   Revenues  

 

20 203,846,432  249,714,917 

  Other revenues and income 20 958,341  356,931 

       

TOTAL REVENUES  204,804,773  250,071,848 

       

   Cost for raw materials and consumables  
 

21 (162,832,027)  (203,684,559) 

   Change in inventories of work in progress and finished goods 
 

 (1,145,234)  10,600,753 

   Costs for services 
 

22 (18,392,021)  (19,867,798) 

   Personnel cost 
 

23 (15,358,236)  (15,252,097) 

  Amortisation/depreciation  
 

24 (3,904,083)  (4,204,414) 

  Allocations and write-downs 
 

25 (553,480)  (1,757,995) 

  Other operating costs  (291,579)  (682,600) 
       

OPERATING PROFIT  2,328,113  15,223,138 

     

  Financial income and charges 26 (126,317)  (128,698) 

       
PROFIT (LOSS) BEFORE TAX  2,201,796  15,094,440  

       
  Income taxes 27 (1,484,220)  (5,747,487) 

     
PROFIT (LOSS) BEFORE NON-CONTROLLING INTERESTS  717,576  9,346,953  

       

  Non-controlling interests  10,117  (9,106) 
   

 

    

PROFIT (LOSS) FOR THE PERIOD  727,693  9,337,847 

 
 
Earnings (loss) per share (EPS)     
     

- basic EPS of the period ascribable to ordinary shareholders of the 
parent company 

28 0.0277  0.3527 

     
- diluted EPS of the period ascribable to ordinary shareholders of the 

parent company 

28 0.0277  0.3527 

 

 
 
The effects of related-party transactions on the consolidated income statement are reported in note 29 Related party 
disclosures. 
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME 30/06/2012 30/06/2011

€/000

PROFIT (LOSS) FOR THE PERIOD BEFORE MINORITY INTEREST 718 9.347

Foreign currency translation difference (2.098) (456)

Income taxes - -
(2.098) (456)

Net profit /(loss) from Cash Flow Hedge (170) 189

Income taxes 52 (48)

(118) 141

Total profit (loss) from the statement of comprehensive income net of taxes (2.216) (315)

Total comprehensive profit (loss) net of taxes (1.498) 9.032

Attributable to:

Shareholders of the parent company (1.497) 9.022

Minority shareholders (1) 10  
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY 

 
 

€/000

Share 

Capital

Owns 

Shares

Share-premium 

reserve

Owns Share - 

Premium

Other 

Reserves

Conversion 

Reserve

Legal 

Reserve

Extraordinary 

Reserve

Cash Flow 

hedge 

Reserve

Retained 

Profit

Result of 

the period

Total Minority 

Interest

Total net 

Assets

Balance at 31 december 2010 14.627 (860) 40.539 (58) 45.924 4.642 2.925 8.698 1.568 13.985 10.800 142.790 210 143.000

Operating result 9.338 9.338 9 9.347
Other comprehensive profits / (losses) 141 (456) (315) 1 (314)
Total profit / (loss) of comprehensive income 

statement 9.022 10 9.032
Allocation of the result of the previous yera 7.482 3.318 (10.800)
Other variation 98 98 98
Dividends (1.588) (1.588) (1.588)

Owns shares
Hedging of cash flows (1.568) (1.568) (1.568)

Balance at 30 june 2011 14.627 (860) 40.539 (58) 45.924 4.642 2.925 14.592 141 16.945 9.338 148.754 219 148.974

Balance at 31 december 2011 14.627 (922) 40.539 (225) 45.924 2.785 2.925 14.592 33 17.049 10.274 147.607 203 147.804

Operating result 728 728 (10) 718

Other comprehensive profits / (losses) (2.098) (118) (2.216) (1) (2.217)
Total profit / (loss) of comprehensive income 

statement (1.488) (9) (1.497)

Allocation of the result of the previous yera 13.180 (2.906) (10.274) 0

Other variation 7 7 7

Dividends (1.577) (1.577) (1.577)
Reclassification (348) 348
Owns shares (59) (150) (209) (209)
Hedging of cash flows (39) (39) (39)

Conversion difference

Balance at 30 june 2012 14.627 (981) 40.539 (375) 45.924 339 2.925 26.195 (124) 14.498 728 144.301 193 144.494

Share Capital Other Reserves Allocation of the result of the previous yera
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FINANCIAL STATEMENT FOR THE YEAR ENDED Notes 30/06/2012 30/06/2011
€/000

CASH FLOW RESULTING FROM COMPANY OPERATIONS:
Profit for the year 728 9.338

Adjustments to reconcile profit for the year with cash flow generated (absorbed) from operations:
Depreciation 24 3.904            4.204

Net change in (assets) provision for (advance) deferred taxes 4 - 13 309               3.170
(Gains) /losses from sell-off of fixed assets (137) (28)
Decrease (increase) in inventory 5 2.398            (28.561)

Net change in current assets and liabilities 12.140           (1.176)
Net change in non-current assets and liabil ities 189 137

Change in net financial position 16 (10.538) 18.226

CASH FLOW GENERATED FROM OPERATIONS 8.993 5.310

Investments in intangible assets 1 (256) (49)
Investments in tangible assets 2 (5.151) (3.542)

Exchange rate differences for investments 1-2 1.336            (689)
Amount collected from the sale of tangible and intangible assets 1.082 20
CASH FLOW USED IN INVESTMENTS (2.989) (4.260)

Change in current borrowing 12 (1.518) (1.823)
Change in current financial assets 9 (828) 1.394

Change in minority shareholders'  capital 11 (10) 9
Dividends paid to minority shareholders 11 (1.577) (1.588)

Changes with effects on shareholders' equity 11 (2.268) (6)
Operations in own shares (sale/purchase) 11 (208) 0
CASH FLOW GENERATED FROM FINANCIAL TRANSACTION (6.409) (2.014)

NET CASH FLOW FOR THE PERIOD (405) (964)

CASH BALANCE AT START OF YEAR 10 5.220 5.161
TOTAL NET CASH FLOW FOR THE PERIOD (405) (964)

CASH BALANCE AT END OF YEAR 10 4.815 4.197  
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NOTES TO THE CONDENSED CONSOLIDATED HALF-YEARLY FINANCIAL STATEMENTS  
 
 

GENERAL INFORMATION 

 
The publication of the IRCE Group's Half-Yearly Financial Report as of 30 June 2012 was authorised by the 

Board of Directors on 28 August 2012. 

The IRCE Group owns nine manufacturing plants and is one of the major industrial players in the field of 
winding wires as well as in the Italian electrical cables industry.  
Its plants are located in the Italian towns of Imola (Bologna), Guglionesi (Campobasso), Umbertide (Perugia) 
and Miradolo Terme (Pavia); foreign locations include Nijmegen (NL) - the registered office of Smit Draad 

Nijmegen BV -, Blackburn (UK) - the registered office of FD Sims Ltd -, Joinville (SC – Brazil) - the registered 
office of Irce Ltda -, Kochi (Kerala – India) - the registered office of Stable Magnet Wire P.Ltd. - and Kierspe 

(D) - the registered office of Isodra Gmbh. 

The distribution uses agents and the following commercial subsidiaries: Isomet AG in Switzerland, DMG 
GmbH in Germany, Isolveco Srl in Italy and Irce SL in Spain. 

 

 

DRAFTING CRITERIA 

 
The Half-Yearly Financial Report has been prepared in compliance with IAS 34 "Interim Financial Reporting", 

pursuant to the provisions for the condensed interim financial statements, and based on Article 154 ter of 
the Consolidated Financial Act. The Half-Yearly Financial Report does not therefore include all the 

information required for the annual financial statements and should be read in conjunction with the 
consolidated financial statements for the year ended 31 December 2011. 

 

The Half-Yearly Financial Report is drafted in Euros and all values reported in the notes are stated in 

thousands of euro, unless specified otherwise. 
 
The financial statements have been prepared in accordance with the provisions of IAS 1; in particular: 

• the statement of financial position was drafted by presenting current and non-current assets, and current 

and non-current liabilities, as separate classifications; 

• the income statement was drafted by classifying the items “by nature”;  

• the statement of cash flows was prepared, in accordance with IAS 7, by reporting cash flows during the 

period classified by operating, investing and financing activities. Cash flows from operating activities 
were reported using the "indirect method". 

 
 

ACCOUNTING STANDARDS  
 
The Half-Yearly Financial Report was prepared using the accounting standards and criteria adopted in 

preparing the consolidated financial statements as of 31 December 2011, as they are compatible. 
Furthermore, we considered the effects of IFRS Standards and Interpretations that are not yet effective and 

the Group did not apply early, and found that they would not significantly affect the financial position, results 
of operations and cash flows of the Group. 
 

 
USE OF ESTIMATES 

 
The drafting of the consolidated half-yearly financial statements pursuant to IFRSs requires to make 

estimates and assumptions which affect the amounts of the assets and liabilities recognised in the financial 

statements as well as the disclosure related to contingent assets and liabilities at the reporting date. The 
results as of 31 December 2012 could differ from these estimates. Estimates are used mainly to recognise 

the provisions for bad debt, inventory obsolescence, depreciation and amortisation, impairment of assets, 
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employee benefits, and taxes. The estimates and assumptions are reviewed periodically and the effects of 
each change are applied to the income statement. 

 

 
CONSOLIDATION PRINCIPLES 

 
The Half-Yearly Financial Report includes the financial statements of the parent company IRCE S.p.A. and of 

the subsidiaries as of 30 June 2012. The financial statements of the subsidiaries are prepared by adopting 

the same accounting standards of the parent company. The main consolidation criteria which were adopted 
for the preparation of the consolidated financial statements are as follows: 

 
• Subsidiaries are consolidated as of the date on which the control was effectively transferred to the Group 

and cease to be consolidated on the date on which the control is transferred outside of the Group; this 

control exists when the Group retains the power, either directly or indirectly, to determine the financial 

and operational policies of the company in order to obtain benefits from its activities. 
• The subsidiaries were consolidated using the line-by-line method; this technique consists in recognising 

all financial statement items in full, regardless of the Group's investment in the subsidiary. Any non-

controlling interest is recorded separately in the Statement of Financial Position and Income Statement 
when determining Shareholder’s Equity and the result of the period of the Group. 

• The book value of equity investments was eliminated in connection with the incorporation of the assets 

and liabilities of such investments.  
• All intra-group balances and transactions, including any unrealised profit deriving from transactions 

between companies of the Group, are completely eliminated.  

• Foreign currency translation of financial statements of companies with functional currencies other than 

the one used for the consolidated financial statements. 

• The statement of financial position and income statement balances of all companies of the Group which 

are reported in functional currencies other than the one used for the consolidated financial statements 
are converted as follows: 

• the assets and liabilities of each reported Statement of financial position are converted using the 

exchange rates in effect on the reporting date; 
• the revenues and costs of each income statement are converted using the average exchange rates 

of the period; 

• all resulting exchange rate differences are recognised in a specific item of shareholders' equity 
(foreign currency translation reserve). 

Exchange rate differences arising from a monetary element that is part of a net investment in a foreign 
subsidiary of the Group are recorded in the income statement of the individual financial statements of this 

subsidiary. Within the consolidated financial statements of the Group, these exchange rate differences are 

recognised in a separate component of equity and then recognised in the income statement only if the net 
investment is disposed of. 

 
Non-controlling interests represent that part of profits or losses and of net assets that are not owned by the 

Group, and are reported in a separate item of the income statement as well as in the statement of financial 

position under items of shareholders' equity, separately from the shareholders' equity of the Group.  
 

The following table shows the list of companies included in the scope of consolidation as of 30 June 2012: 
 

Company % of 

investment 

Registered 

office 

Share capital Consolidation 

      

Isomet  AG 100% Switzerland CHF 1,000,000 line by line 
Smit Draad Nijmegen BV 100% Netherlands EUR 1,165,761 line by line 

FD Sims Ltd 100% UK GBP 15,000,000 line by line 
Isolveco Srl 75% Italy EUR 46,440 line by line 

DMG GmbH 100% Germany EUR 255,646 line by line 

IRCE S.L. 100% Spain EUR 150,000 line by line 
IRCE Ltda 99.9% Brazil BRL 83,753,810 line by line 

ISODRA Gmbh 100% Germany EUR 25,000 line by line 
Stable Magnet Wire P.Ltd. 100% India INR 165,189,860 line by line 
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DIVIDENDS 
 

The following table shows the dividend paid by IRCE SPA to its shareholders: 

 
€/000 30/06/2012 31/12/2011 

   
Declared and paid during the period   

Ordinary share dividends 

 
1,577 

                          
1,588 

2011 dividend: 0.06 cents (2012: 0.06 cents) 1,577 1,588 

 

 

FINANCIAL RISK MANAGEMENT 

 

The Group is exposed to financial risks related to its operations: market risk, interest rate risk, exchange rate 
risk, risk related to fluctuations of raw materials, credit risk, and liquidity risk. These condensed half-yearly 

financial statements do not include all the information and notes on financial risk management required for 
the annual financial statements. For more information, please refer to the interim report on operations. 
 

 

DERIVATIVE INSTRUMENTS 

 

The Group uses the following types of derivative instruments: 
• Derivative instruments related to copper forward transactions with maturity after 30 June 2012. 

Sales agreements have been entered into in order to hedge against price decreases relating to the 

availability of raw materials while purchase agreements have been signed in order to prevent price 
increases relating to sales commitments with fixed copper values. The fair value of copper forward 

contracts, which were in effect at the reporting date, is determined on the basis of forward prices of 

copper with reference to the maturity dates of contracts in effect at the reporting date. These 
transactions, with the exception of those implemented by the subsidiary Smit Draad Nijmengen BV, 

do not qualify as hedging instruments for the purposes of hedge accounting. 

• A derivative instrument related to an interest rate SWAP entered into for the purposes of hedging 

against the Group's exposure to the interest rate risk associated with a medium/long-term loan. On 

the basis of this agreement, the parties commit to paying or collecting, on pre-determined dates, the 
amounts determined on the basis of the interest rate spread. These transactions satisfy the 

conditions required for recognising these instruments as hedging instruments for the purposes of 

cash flow hedge accounting. 

• Derivative instruments related to obligations for USD forward purchases with maturity after 30 June 

2012. The transactions undertaken in the first half of 2012 do not qualify as hedging instruments for 

the purposes of cash flow hedge accounting. 

 

A summary of derivative contracts related to commodities (copper) for forward purchases and sales as of 30 

June 2012 is shown below: 

Measurement unit of 

the notional value 

Notional value with 

maturity within one year 
(tons) 

Notional value with 

maturity after one year 

Result with fair value 

measurement as of 
30/06/2012 

(€/000) 

    

Tons/Sales 825 0 325 

Tons/Purchases 80 0 (14) 
 

The fair value of forward contracts for the purchase and sale of copper, in force as of 30 June 2012, is 
determined on the basis of forward prices of copper with reference to the maturity dates of contracts in force 

at the reporting date. 
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The portion related to 80 tonnes consists of purchases made by the subsidiary Smit Draad Nijmengen BV and 
is recognised as a cash flow hedge. 

A summary of the interest rate SWAP, in force on 30 June 2012 (amounts in Euro/000), is shown below: 

Nominal 
amount 

Starting date Maturity 
date 

Irs frequency  Bank rate Custom
er rate 

Fair Value 
30/06/2012 

(€/000) 
       

9,108 
15/03/2010 31/12/2014 Half-year EURIBOR 6M 

ACT/360 2.20% (110) 

 
A summary of derivative contracts related to USD forward purchases, in force on 30 June 2012, is shown 
below: 

 
Measurement unit of 

the notional value 

Notional value with 

maturity within one year 

(€/000) 

Notional value with 

maturity after one year 

Result with fair value 

measurement as of 

30/06/2012 
(€/000) 

    

USD 1,400 0 (4) 
 

The fair value of forward contracts for currency purchases, in force as of 30 June 2012, is determined on the 

basis of forward prices of currencies with reference to the maturity dates of contracts in force at the 
reporting date. 

 

 
FAIR VALUE 

 
A comparison between the carrying amount of financial instruments held by the Group and their fair value 

did not yield significant differences in value. 
IFRS 7 defines the following three levels of fair value for measuring the financial instruments recognised in 

the statement of financial position: 

• Level 1: quoted prices in active markets. 

• Level 2: inputs other than quoted prices included within Level 1 that are observable, either directly 

(i.e. as prices) or indirectly (i.e. derived from prices). 
• Level 3: inputs not based on observable market data. 

The following tables show the fair value measurements of assets and liabilities as of 30 June 2012 and as of 

31 December 2011 using the above fair value hierarchy: 
 
June 2012 Level 1 Level 2 Level 3 Total 

Assets:     
Derivative financial 

instruments 

- 325 - 325 

Total assets - 325 - 325 
Liabilities:     

Derivative financial 
instruments 

- 128 - 128 

Total liabilities - 128 - 128 

 
 

December 2011 Level 1 Level 2 Level 3 Total 

Assets:     

Derivative financial 

instruments 

- 282 - 282 

Total assets - 282 - 282 

Liabilities:     

Derivative financial 
instruments 

- 96 - 96 

Total liabilities - 96 - 96 
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During the period, there were no transfers between the three fair value levels specified in IFRS 7. 
 

 

SEGMENT REPORTING  
 

In accordance with the provisions of IFRS 8, an operating segment is a component of an entity:  
a) that engages in business activities from which it may earn revenues and incur expenses (including 

revenues and expenses relating to transactions with other components of the same entity); 

b) whose operating results are reviewed regularly by the entity's chief operating decision maker to make 
decisions about resources to be allocated to the segment and assess its performance; and  

c) for which discrete financial information is available.  
 

With regard to the two types of products sold, as from 2011, IRCE's management only monitors the 
breakdown of revenues by winding wires and cables; with regard to unallocated revenues, reference is made 

to the sale of other materials and services which cannot be broken down into the two types of products sold. 

 
Revenues are then analysed by geographical area (revenues from Italian customers, customers included 

within the EU (non-Italian) and non-EU customers). 
 

The reference market for winding wires includes the manufacturers of engines and electric generators, 

transformers, relays and electromagnetic valves. 
 

The reference market for cables consists of the following industries: construction, civil and industrial systems 
(cabling), as well as durable consumer goods (electrical devices). 

 

Revenues by product 
 

€/000 1st half 2012 1st half 2011 

 Winding wires Cables Not 
allocated Total Winding wires Cables Not 

allocated Total 

  

Revenues        165,447      38,382           18    203,847        190,769      58,860            86      249,715 

 

 

Revenues by geographic area 
 
 1st half 2012 1st half 2011 

€/000 Italy EU  
(Italy not 
included) 

Non-EU Total Italy EU  
(Italy not 
included) 

Non-EU Total 

         

Revenues        65,240      102,227      36,380      203,847      104,156      110,106     35,453      249,715 
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COMMENT ON THE MAIN ITEMS OF THE CONSOLIDATED STATEMENT OF FINANCIAL POSITION 

 

 
1. GOODWILL AND OTHER INTANGIBLE ASSETS  
 

This item refers to intangible assets from which future economic benefits are expected. The changes in their 

net carrying amount are shown below: 
 

 

 
Patent and intellectual 

property rights 

Licences, trademarks, 
similar rights and other 

multi-year charges Goodwill Total 

€/000     
     
Net value as of 31/12/2011 229 95 2,031 2,355 

Movements of the period  

 . Investments 87 169 0 256 

 . Effect of exchange rates (24) 14 0 (10)

 . Reclassifications 0 0 0 0 

 . Amortisation/depreciation (62) (28) 0 (90)

     

Total changes 1 155 0 156 

     

Net value as of 30/06/2012 230 250 2,031 2,511 

 

The recognised goodwill has been measured on the basis of its value in use and refers to the residual higher 
value paid at the time of acquisition of the equity investment in Smit Draad Nijmegen BV compared to the 

fair value of the net assets acquired. This amount was tested for impairment as of 31 December 2011. The 

tests performed pursuant to IAS 36 did not indicate impairment of goodwill based on the current outlook. 
 

 
2. TANGIBLE ASSETS  

 

€/000 Land Buildings 
Plant and 
equipment 

Industrial and 
commercial 

equipment 
Other 
assets 

Assets under 
construction 

and advances Total 

        
Net value as of 31/12/2011 12,017 22,026 34,106 1,246 652 6,990 77,038 
Movements of the period   
  . Investments 0 78 3,145 309 98 1,521 5,151 

  . Effect of exchange rates (11) (130) (1,037) 108 (120) (137) (1,327) 

  . Reclassifications 0 45 3,581 (119) 119 (3,626) 0 

  . Divestments 0 0 (1,970) (46) (53) 0 (2,069) 
  . Depreciation related to 

disposals 0 0 1,050 46 53 0 1,149 

  . Depreciation of the period 0 (635) (2,768) (299) (111) 0 (3,813) 

        

Total changes (11) (642) 2,001 (1) (14) (2,242) (909) 

        

Net value as of 30/06/2012 12,006 21,384 36,107 1,245 638 4,748 76,129 

 

Investments of the Group in the period amounted to € 5.2 million and were primarily related to the 
subsidiary IRCE Ltda in Brazil. 
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3. OTHER NON-CURRENT FINANCIAL ASSETS AND RECEIVABLES 
 

Other non-current financial assets and receivables are broken down as follows: 
 

€/000 30/06/2012  31/12/2011 

    

- Equity investments in other companies 67  69 

- Other receivables 19  16 

Total 86  85 

 

 
4. DEFERRED TAX ASSETS 

 
Deferred tax assets are broken down as follows: 

 
€/000 30/06/2012  31/12/2011  Change 

 

      

- Amort./depr. with deferred deductibility 341  492  (151) 

- Allocations to Provisions for risks and charges 382  265  117 

- Allocations to the taxed Bad debt provision 878  1,074  (196) 

- Tax losses which can be carried forward 2,232  2,304  (72) 

- Foreign currency translation losses 2  41  (39) 

- Membership fee 1  1  - 

- Intragroup margin 157  128  29 

- Inventory write-down 598  655  (57) 

- Fair value of copper commodity -  2  (2) 

- Employee benefits provision of Isomet AG 262  206  56 

 4,853  5,168  (315) 

 
Deferred tax assets were recorded in connection with all deductible temporary differences to the extent that 

the existence of adequate future tax profit which can allow the use of these differences is deemed probable.  

 
 
5. INVENTORIES 
 

Inventories are detailed as follows: 
 

€/000 30/06/2012  31/12/2011 

    

- Raw materials, ancillary and consumables 39,066  42,907 

- Work in progress and semi-finished goods 16,110  14,209 

- Finished products and goods 58,567  61,458 

- Advances 2,572  - 

- Provision for write-downs (2,179)  (2,039) 

Total 114,136  116,535 

 

Recognised inventories are not pledged nor used as collateral.  
The provision for write-downs corresponds to the amount which is deemed necessary to hedge existing 

obsolescence risks calculated by writing down slow moving packages and finished products. 
Inventories were also written down by approximately € 1 million to their estimated realisable value, which is 

lower than their average weighted cost. 
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 6. TRADE RECEIVABLES 
 

€/000 30/06/2012  31/12/2011 

    

- Customers 92,918  90,227 

- Bad debt provision  (3,925)  (4,901) 

Total 88,993  85,326 

 
The table below shows the changes in the bad debt provision during the first half of 2012: 
 
€/000 31/12/2011  Allocations  Uses  30/06/2012 
        

Bad debt provision 4,901  469  (1,445)  3,925 
 
 
7. TAX RECEIVABLES  

 
This item includes €/000 793 in receivables arising from taxes paid in advance, €/000 28 in VAT receivables 
and €/000 5,107 in tax receivables of the subsidiary IRCE Ltda relating to the construction of a new plant. 

 
 
8. RECEIVABLES DUE FROM OTHERS 
 

The item is detailed as follows: 
 

€/000 30/06/2012  31/12/2011 

    

- Account receivables 24  627 

- Advances to suppliers 409  100 

- Accrued income and prepaid expenses 288  220 

- Receivables due from INPS 151  258 

- Other receivables 737  1,530 

Total 1,609  2,735 

 

 
9. OTHER CURRENT FINANCIAL ASSETS 

 

The item is detailed as follows: 
 

€/000 30/06/2012  31/12/2011 

    

- Mark to Market copper forward transactions 325  149 

- Mark to Market foreign currency forward transactions -  139 

- Fixed deposit for LME transactions 798 7 

Total 1,123  295 

 

The item “Mark to Market copper forward transactions” refers to the result of the Mark to Market (Fair Value) 
measurement of copper forward sale contracts outstanding as of 30 June 2012 of the parent company IRCE 

SPA. They relate to 825 tonnes of material. 

 
The item “Fixed deposit for LME transactions” refers to the margin calls lodged with brokers for copper 

forward transactions on the LME (London Metal Exchange). 
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10. CASH AND CASH EQUIVALENTS 

 
This item includes bank deposits, cash and cash equivalents. 
 

€/000 30/06/2012  31/12/2011 

    

- Bank and postal deposits 4,783  5,176 

- Cash and cash equivalents 32  44 

Total 4,815  5,220 

 
Short-term bank deposits are remunerated at a variable rate. Bank and postal deposits outstanding as of 30 
June 2012 are not subject to constraints or restrictions. 

 

11. SHARE CAPITAL AND RESERVES 

 
The share capital is composed of 28,128,000 ordinary shares worth € 14,626,560.   
The shares are fully subscribed and paid up and bear no rights, privileges or restrictions as far as dividend 

distribution and capital repayment are concerned.  

Own shares as of 30 June 2012 amounted to 1,886,250 and correspond to 6.71% of the share capital. 
Here below is the number of outstanding shares: 

 
Thousands of shares  

Balance as of 01/01/2011 26,474 

Own shares purchase - 

Balance as of 30/06/2011 26,474 

Own shares purchase (119) 

Balance as of 31/12/2011 26,355 

Own shares purchase (113) 

Balance as of 30/06/2012 26,242 

 

12. NON-CURRENT FINANCIAL LIABILITIES 
 
€/000 Curren

cy 

Rate Company 30/06/2012 31/12/2011 Due date 

       
Banca Intesa EUR Floating IRCE SPA 3,266 4,302 2014 

NAB CHF Fixed Isomet  AG 1,663 1,645 2014 

ABN AMRO EUR Fixed Smit Draad BV 3,500 4,000 2014 
Total    8,429 9,947  

 
 

13. DEFERRED TAX LIABILITIES 

 
Deferred tax liabilities are detailed below: 

€/000 30/06/2012  31/12/2011  Change 
 

      

- Amortisation/depreciation  199  117  82 

- Foreign exchange gains 12  13  (1) 

- Effect of application of IAS 17 108  108  - 

- Effect of cancellation of Land Depreciation 465  465  - 

- Effect of application of IAS 19 195  198  (3) 

- Effect of tax depreciation of Isomet AG building 522  538  (16) 

- Effect of tax inventory differences of Isomet AG 454  443  11 

- Provisions for deferred taxes of Smit Draad Nijmegen BV 1,216  1,254  (38) 

- Provisions for deferred taxes on Mark to Market 

Derivatives 

21  -  (63) 

- Amortisation of capital gains 21  84  21 

Total 3,213  3,220  (7) 
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14. PROVISIONS FOR RISKS AND CHARGES 
 

The provisions for risks and charges are detailed below: 

 
€/000 31/12/2011  Allocations  Uses  30/06/2012 

        
Provisions for risks and disputes 1,438  85  (106)  1,417 

Provision for severance payments 

to agents 

363  -  (13)  350 

Total 1,801  85  (119)  1,767 

 
Provisions for risks and disputes refer to allocations made for various disputes, including the estimate of a 

liability arising from an official tax audit report issued by the Italian Internal Revenue Service (Agenzia delle 
Entrate) in March 2011. 
The provision for severance payments to agents refers to allocations made for severance payments relating 

to outstanding agency contracts. 

 
 
15. EMPLOYEE BENEFITS PROVISIONS  
 

The Employee benefits provision is part of the defined benefit plans and underwent the following changes: 
 

€/000 30/06/2012  31/12/2011 

    

Opening balance 5,445  5,509 

Financial charges 149  455 

Actuarial profit/losses 376 

 

 (24) 

Payments (301)  (495) 

Closing balance 5,669  5,445 

 
The Provision includes €/000 4,681 related to the parent company IRCE SPA, €/000 881 related to the 

subsidiary ISOMET AG and €/000 107 related to the subsidiary Isolveco SRL. 
In order to determine the liabilities, the Projected Unit Credit Cost method was used as follows:  

- forecasts were made - on the basis of a series of financial assumptions (increase in the cost of living, 

increase in remuneration, etc.) - of potential future benefits which could be paid in favour of each 
employee registered in the plan in the case of retirement, death, invalidity, resignation, etc. The 

estimate of future benefits will include any increases corresponding to the additional accrued 
seniority of service as well as the estimate growth in the remuneration received on the measurement 

date;  
- on the measurement date, the average present value of future benefits was calculated on the basis 

of the adopted annual interest rate and the probability that each benefit will be effectively paid;  

- the liability for the company was determined by identifying the share of the average present value of 
future benefits which refers to the service already accrued by the employee in the company on the 

measurement date.  
 

The primary demographic assumptions used by the actuary for the measurement were as follows: 

- probability of death: those determined by the State General Accounting Office named RG48, and 
distinguished by gender; 

- probability of invalidity: those adopted by the INPS model, and distinguished by gender; 
- retirement: an assumption was made that 100% would reach the retirement requirements that are 

valid for the general mandatory insurance (AGO, Assicurazione Generale Obbligatoria); 
- probability of termination of the working relationship for causes other than death: annual frequency 

of 3%; 

- probability of advance payment of employee termination indemnities: annual frequency of 3%.  
 

 
 



                                                                                 Half-yearly Financial Report as of 30 June 2012 

 

 23 

In addition, the following economic-financial assumptions were made: 
 

 30/06/2012  31/12/2011 

    

Annual discounting rate 3.90%  4.25% 

Annual inflation rate 2.00%  2.00% 

Annual rate of increase of employee termination indemnities 3.0%  3.0% 

 
With regard to the discount rate, the IBOXX Eurozone Corporates AA index, with duration of 7-10 years as of 
the measurement month, was used as benchmark. 

 
 

16. CURRENT FINANCIAL LIABILITIES 
 

Financial liabilities are detailed as follows: 

 
€/000 30/06/2012  31/12/2011 

    

- Payables due to banks 77,529  88,094 

- Payables due for derivative contracts 128  101 

Total 77,657  88,195 

 

The item “payables due for derivative contracts” refers for €/000 14 to the Mark to Market (Fair Value) 
measurement of forward purchase contracts of copper outstanding as of 30/06/2012 of the subsidiary Smit 

Draad Nijmegen BV; for €/000 110 to the Mark to Market (Fair Value) measurement of the interest rate 

swap; and for €/000 4 to the Mark to Market (Fair Value) measurement of USD forward contracts. 
 

With regard to financial liabilities, the overall net financial position of the Group is detailed as follows: 
 

 

€/000 30/06/2012  31/12/2011 
   

Cash 4,815  5,220 

Other current financial assets 798*  146* 

    

Liquid assets 5,613  5,366 

    

Current financial liabilities (77,643)*  (88,190)* 

    

Net current financial debt (72,030)*  (82,824) 

    

Non-current financial liabilities (8,429)  (9,947) 

    

Non-current financial debt (8,429)  (9,947) 

    

Net financial debt (80,459)  (92,771) 

 
* These items differ from the corresponding items of the statement of financial position, since the fair value 

of copper forward contracts is not included. 
 

 

17. TRADE PAYABLES 
 

Trade payables are typically all due in the upcoming months. 
As of 30 June 2012 they totalled €/000 € 41,970, compared to €/000 29,374 as of 31 December 2011. 

Trade payables increased mainly due to the higher amount of goods (copper) shipped compared to 31 

December 2011. 
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18. TAX PAYABLES  
 

The item includes €/000 5,044 in payables due for income taxes, €/000 2,178 in VAT payables, and €/000 

458 in other payables due to the tax authorities. 
 

 

19. OTHER CURRENT LIABILITIES 

 
Other payables are broken down as follows: 

 
€/000 30/06/2012  31/12/2011 

    

- Payables due to employees 3,185  2,244 

- Deposits received from customers 1,820  2,099 

- Accrued liabilities and deferred income 342  252 

- Other payables 1,829  2,185 

Total 7,176  6,780 

 

Payables due to employees increased mainly due to the early recognition of the year-end bonus and the 

amount of accrued untaken paid annual leave as of 30 June 2012. 
 

 
COMMENT ON THE MAIN ITEMS OF THE CONSOLIDATED INCOME STATEMENT  
 
20. REVENUES AND OTHER INCOME  
  

These refer to revenues for the sale of goods, net of returns, rebates and the return of packages. 
Consolidated revenues in the first six months amounted to €/000 203,846, down 18.4 % compared to the 

previous year (€/000 249,715).  

 
 

21. COSTS FOR RAW MATERIALS AND CONSUMABLES 

 
This item includes costs incurred for the acquisition of raw materials, of which the most significant are those 
represented by copper, insulating materials and materials for packaging and maintenance, net of the change 

in inventories. 

 
 

22. COSTS FOR SERVICES 
 

This item largely includes costs incurred for processing copper, as well as utilities, transportation and 

commercial – administrative services. 
 

 
23. PERSONNEL COST 

 
Personnel cost is detailed as follows:  
 

€/000   30/06/2012   30/06/2011  Change 

       

- Salaries and wages  10,660  11,213  (553) 

- Social security charges  2,885  3,111  (226) 

- Retirement costs for defined benefit plans  853  240  613 

- Other costs  960  688  272 

Total Personnel Cost  15,358  15,252  106 

 
The fluctuation in the above retirement costs is largely due to actuarial profit (loss). 
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The average and specific size of personnel is shown below: 
 

Personnel  Average  

1st half 2012  

  
30/06/2012 

 
31/12/2011 

       

- Executives  18  18  17 

- White collars  178  180  185 

- Blue collars  576  578  568 

Total  772  776  770 

 

The average number of employees is calculated with the Full-Time Equivalent method. 

 
The total number of employees as of 30 June 2012 was 776 people. 

 
 

24. AMORTISATION/DEPRECIATION 
 

Amortisation/depreciation is detailed as follows: 

 
€/000   30/06/2012   30/06/2011  Change 

       

- Amortisation of intangible assets  90  53  37 

- Depreciation of tangible assets  3,814  4,151  (337) 

Total amortisation/depreciation  3,904  4,204  (300) 

 

 

25. ALLOCATIONS AND WRITE-DOWNS 
 

Allocations and write-downs are detailed as follows: 
 

€/000   30/06/2012   30/06/2011  Change 

       

- Write-downs of receivables   469  1,638  (1,169) 

- Allocations for risks  85  120  (35) 

Total allocations and write-downs  554  1,758  (1,204) 

 

 
26. FINANCIAL INCOME AND CHARGES  

 

Financial income and charges are detailed as follows: 
 
€/000  30/06/2012   30/06/2011        Change 

       

- Other financial income  2,125  1,269  856 

- Interest and financial charges  (2,088)  (1,903)  (185) 

- Foreign exchange gains / (losses)  (163)  505  (668) 

Total   (126)  (129)  3 

 

The following table details the income and charges arising from derivatives already included in the previous 
table: 

 

€/000  30/06/2012   30/06/2011        Change 

       

- Income from LME derivatives  1,924  996  928 

- Charges on LME derivatives  -  (540)  540 

Total  1,924  456  1,468 
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"Income from LME derivatives" refers to the result of the closing of copper forward contracts entered into by 
the parent company IRCE SPA as well as the subsidiary FD Sims Ltd. 

 

 
27. INCOME TAXES 

 
 
€/000  30/06/2012  30/06/2011 
     
- Current taxes  (1,387)  (2,969) 

- Deferred taxes  (97)  (2,779) 

Income taxes in the consolidated income statement  (1,484)  (5,748) 

 
The significant reduction in deferred taxes compared to the first half of 2011 relates to the use of IRCE SPA's 

IRES (corporate income tax) losses carried forward in the previous year. 

 
 
28. EARNINGS PER SHARE 
 
As required by IAS 33, information on the data used for the calculation of basic and diluted earnings per 
share is provided below. 

For the purposes of calculating the basic earnings per share, it should be noted, in the numerator, the use of 
the economic result for the period, after deducting the portion attributable to non-controlling interests. In 

addition, it should be noted that there were no preferred dividends, nor was there a conversion of preferred 

shares and other similar effects which would adjust the economic result ascribable to parties owning ordinary 
equity instruments. In the denominator, the weighted average of the outstanding ordinary shares was used; 

this figure was calculated by deducting the average number of shares owned in the period from the overall 
number of shares composing the share capital. 

Diluted earnings per share was equal to the basic earnings per share given that there are no ordinary shares 

which could have dilutive effects, and no shares or warrants which could have the same dilutive effects will 
be exercised. 
 
 

 30/06/2012  30/06/2011 

    

Net profit (loss) ascribable to shareholders of the parent company 727,693  9,337,847 

    

Average weighted number of ordinary shares used to calculate basic 

earnings per share 

26,241,750  26,473,827 

    

Basic earnings (loss) per share 0.0277  0.3527 

    

Diluted earnings (loss) per share 0.0277  0.3527 

 
 

29. RELATED PARTY DISCLOSURES 

 
As of 30 June 2012, there was an IRES (corporate income tax) payable of IRCE SPA due to the tax 

authorities totalling €/000 4,305 to be paid through the parent company Aequafin SPA following application 
the national of the tax consolidation regime. 

 
 

30. COMMITMENTS  

 
The following commitments of the Group at the end of the reporting period are shown below: 

 
Mortgage guarantees  

A mortgage which guarantees a loan totalling €/000 1,663 was issued from NAB bank, with maturity in 2014, 

in relation to the building owned by ISOMET AG. 
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31. MANAGEMENT OF TRADE RECEIVABLES 
 
Details on receivables broken down by internal rating are shown below: 

 
Risk level Exposure, €/000 
  
Minimum 26,958 

Medium 52,331 

Greater than average 10,810 

High 2,819 

 
As of 30 June 2012, the analysis of trade receivables by due dates is as follows: 

 
Due date Amount, €/000 
  

Not yet due  78,165 

  

< 30 days 5,650 

31-60 517 

61-90 1,204 

91-120 320 

> 120 7,062 

 
 

32. FINANCIAL INSTRUMENTS 

 
A comparison of the carrying value and fair value, by category, of all the financial instruments of the Group 

is shown below: 
 
€/000 Carrying value Fair value 

 30/06/2012 31/12/2011 30/06/2012 31/12/2011 

Financial assets     

     

Cash and cash equivalents 4,815 5,220 4,815 5,220 
Other financial assets  1,123 295 1,123 295 
     
Financial liabilities     
     
Current loans 77,529 88,094 77,529 88,094 
Non-current loans 8,429 9,947 8,429 9,947 
Other financial liabilities  128 101 128 101 

 
 
33. EVENTS FOLLOWING THE REPORTING PERIOD 

 

No significant events occurred between the reporting date and the date when the financial statements are 
authorised for issue. 
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Attachment 

 
 

CONSOLIDATED INCOME STATEMENT FOR THE 2nd QUARTER OF 2012 AND 2011 

 

 

 
 

    2nd quarter 2012 (*)  2nd quarter 2011 (*) 

       

   Revenues  

 

 104,110,678  113,020,660 

  Other revenues and income  674,598  203,205 

         

TOTAL REVENUES  104.785.276  113,223,865 

        

   Cost for raw materials and consumables  
 

 (78,032,927)  (91,609,692) 

  Change in inventories of work in progress and finished goods 
 

 (7,500,830)  6,327,018 

   Costs for services 
 

 (8,890,335)  (9,863,420) 

   Personnel cost 
 

 (7,968,741)  (7,344,357) 

  Amortisation/depreciation  
 

 (1,978,833)  (2,050,375) 

  Allocations and write-downs 
 

 (424,100)  (1,009,765) 

  Other operating costs  (194,161)  (274,994) 

        
OPERATING PROFIT  (204,651)  7,398,280 

     
  Financial income and charges  1,420,711  (607,578) 

        
PROFIT (LOSS) BEFORE TAX  1,216,060  6,790,702 

        

  Income taxes  (1,068,986)  (3,305,702) 
     

PROFIT (LOSS) BEFORE NON-CONTROLLING INTERESTS  147,074  3,485,000 

        

  Non-controlling interests  6,535  (9,086) 
        

NET PROFIT / (LOSS) FOR THE PERIOD  153,609  3,475,914 

 
(*) Data not audited 
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Attachment 

 
 
 
CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME 2° quarter 2012 (*) 2° quarter 2011 (*)

€/000

PROFIT (LOSS) FOR THE PERIOD BEFORE MINORITY INTEREST 147 3.485

Foreign currency translation difference (7.980) (660)

Income taxes

(7.980) (660)

Net profit /(loss) from Cash Flow Hedge (67) (399)

Income taxes 43 (198)

(24) (597)

Total profit (loss) from the statement of comprehensive income net of taxes (8.004) (1.257)

Total comprehensive profit (loss) net of taxes (7.857) 2.228

Attributable to:

Shareholders of the parent company (7.855) 2.222

Minority shareholders (2) 6

(*) Data not audited  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



                                                                                 Half-yearly Financial Report as of 30 June 2012 

 30 

 
 
Certification of the half-yearly financial statements pursuant to Article 154-bis, paragraph 5, of 
Italian Legislative Decree no. 58 of 24 February 1998 
 

 
 

The undersigned parties, Mr Filippo Casadio, Chairman, and Ms Elena Casadio, Manager responsible for 

preparing the corporate accounting documents of IRCE S.p.A., hereby certify, taking into account the 
provisions of Article 154-bis, paragraph 5, of Italian Legislative Decree no. 58 of 24 February 1998: 

• the adequacy in relation to the company's characteristics, and 

• the effective implementation 

 
of the administrative and accounting procedures used to prepare the half-yearly financial statements. 

 
In addition, it is hereby certified that the half-yearly financial statements: 

 

a) are consistent with ledger items and accounting entries; 
b) are prepared in compliance with IAS and present a true and fair view of the financial position, 

results of operations and cash flows of the issuer as well as of the group of companies included 
within the scope of consolidation; and 

c) that the interim report on operations contains a reliable analysis of the information pursuant to 

paragraph 4, Article 154-ter of Italian Legislative Decree no. 58 of 24 February 1998. 
 

 
 

 

 
  Imola, 28 August 2012 
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AUDITORS’ REPORT ON THE REVIEW OF CONSOLIDATED CONDENSED INTERIM 

FINANCIAL STATEMENTS  
 
 
 
 
To the Shareholders of IRCE SpA 
 
 
 
 
1 We have reviewed the consolidated condensed interim financial statements of IRCE SpA 

(hereinafter also the “Company”) and its subsidiaries (“IRCE Group”) as of 30 June 2012 and for 
the six months period then ended, comprising the balance sheet, the income statement, the 
statement of comprehensive income, the statement of changes in equity, the statement of cash 
flows and related explanatory notes. The Directors of IRCE SpA are responsible for the 
preparation of the consolidated condensed interim financial statements in accordance with the 
international accounting standard (IAS 34) applicable to interim financial reporting, as adopted 
by the European Union. Our responsibility is to issue this report based on our review. 

 
 
2 We conducted our review in accordance with the criteria for a review recommended by the 

National Commission for Companies and the Stock Exchange (CONSOB) with Resolution no. 
10867 of 31 July 1997. The review consisted principally of inquiries of Company personnel about 
the information reported in the consolidated condensed interim financial statements and about 
the consistency of the accounting principles utilized therein as well as the application of 
analytical review procedures on the data contained in the above mentioned consolidated 
financial statements. The review excluded certain auditing procedures such as compliance, 
verification and validation tests of assets and liabilities and was therefore substantially less in 
scope than an audit performed in accordance with generally accepted auditing standards. 
Accordingly, unlike an audit carried out on the annual consolidated financial statements, we do 
not express a professional audit opinion on the consolidated condensed interim financial 
statements.  

 
Regarding the amounts of the consolidated financial statements of the prior year and the 
consolidated condensed interim financial statements of the prior year, presented for 
comparative purposes, reference should be made to our reports dated 30 March 2012 and 29 
August 2011, respectively.  
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3 Based on our review, nothing has come to our attention that causes us to believe that the 
consolidated condensed interim financial statements of IRCE Group as of 30 June 2012 and for 
the six months period then ended have not been prepared, in all material respects, in accordance 
with the international accounting standard (IAS 34) applicable to interim financial reporting, as 
adopted by the European Union. 

 
Bologna, 29 August 2012 
 
PricewaterhouseCoopers SpA 
 
Signed by 
Gianni Bendandi 
(Partner) 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
This report has been translated into the English language from the original, which was issued in 
Italian, solely for the convenience of international readers. 
 
 

 
 


